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Weather 

Official US weather stats for August were released 

yesterday.  Here are a few highlights courtesy of Craig 

Solberg: 

 

Corn Belt (productivity weighted) temperatures in 

August averaged 0.8°F above normal. For the summer 

(June 1 to August 31), Corn Belt temperatures 

averaged 1.4°F above normal…tied with 1991, 2006, 

and 2018 as the 25th warmest summer on record. 

 

August rainfall in the Corn Belt was 1.32" above 

normal, making it the 10th wettest on record. Summer 

Corn Belt rainfall was 3.29" above normal, 7th wettest 

on record. 

 

With regards to OVERNIGHT LOWS...the summer of 

2018 was the warmest on record for the NATION. 

 

Top ten warmest on record for the summer with 

regards to overnight lows for most Corn Belt states 

(outside of the far west) 

 

Top five warmest on record for the summer with 

regards to overnight lows for Michigan, Indiana, and 

Ohio 

 

Among the 10 wettest summers on record for Iowa 

and Indiana 

 

The most recent 5 summers have EASILY been the 

wettest 5-year stretch recorded in the Corn Belt (since 

1895); beats the 2007-2011 period by more than 5 

inches. Average summer rainfall in the Corn Belt over 

the past five years was 13.88 inches, 2.79" above 

normal. 2017 was easily the "driest" summer in that 

period (0.28" above normal) 

 

Crops 

I’ve seen a lot of articles this past week discussing 

when China might start to “feel” the tightness on soybean supplies.  The range of estimates I’ve seen has run 

from as early as October or as late as January (which wouldn’t be a huge problem with SAM harvest starting at 

that point).  I don’t have much value to add on that debate at the moment…it’s a complete guessing game.  

However, what I can say with a bit more confidence is that cash markets in China are showing no signs of 
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distress right now.  The charts below illustrate this point fairly well in my opinion.  The first chart shows the JCI 

estimate of Chinese crush margins.  You can see here that they’re following along inline with the past few years.  

There is no sign of a bean shortage hammering crush margins yet.  The second chart shows meal basis and again 

there is no sign of stress there either. 
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Livestock 

A comment from Mike Sands following yesterday’s release of the official slaughter data:  Actual FI slaughter for 

WE 8/25 about 6k larger than initially reported--mostly fed cattle--making the short-fall in Aug slaughter more 

manageable.  Recall we’ve mentioned that some analysts have feared that the slower than expected pace of 

slaughter in August might be backing-up some cattle supplies.  This adjustment in the slaughter total at least 

partially alleviates some of that concern. 

 

 
 

Still pretty limited cash cattle trade on the week.  There has been some small volume at 107 in the north.  With 

limited volume traded last week one could make the argument that the packer should need to be a bit more 

aggressive this week, but we’ve seen them slow play cash trade a lot so I really just don’t know. 

 

Financials 

A friend showed me a chart of consumer confidence yesterday, and it got me thinking.  I’m sure you won’t be 

surprised to see that consumer confidence figures are nearing record highs right now considering the equity 

market and economy all appears to be on solid footing for the moment.  The chart going back to the early 90s is 

shown below, but I added the recession indicator on the chart just for fun.  Strong consumer confidence is of 

course not necessarily a recession front-runner, but you can see that “elevated” confidence readings have been 

seen before recession before.  I’m not trying to create hype and say a recession is imminent…I don’t believe 

that.  I just thought the chart was interesting and wanted to pass it along… 
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And here is another interesting chart, this one I’ve 

pulled from the WSJ’s Daily Shot.  This shows the 

length of US economic expansions over time, and 

you can see the current expansion is now the second 

longest on record.  Again, that doesn’t mean any 

change is imminent, just another item I thought was 

interesting.   

 

On tap today we get the NFP release.  Yesterday’s 

ADP employment number was a bit of a 

disappointment relative to expectations, but we’ve 

seen the ADP prove to be an inconsistent indicator of 

the NFP figure (comparison shown below).  Keep in 

mind, however, that even a smaller NFP figure would 

still probably exceed the rate required to keep the 

unemployment rate steady, meaning the 

unemployment rate should continue to decline.  The 

consensus estimate calls for payrolls +195k and for the unemployment rate to decline to 3.8% vs. 3.9% last 

month. 
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Energy 

Another quick chart of interest, this time comparing WTI futures vs. emerging market equities.  Bloomberg ran 

the chart below yesterday, and you can make out a fairly modest correlation between the two.  You can see in 

early 2017 EM starting outperforming WTI and in 2018 WTI outperformed EM, but generally the two seem to 

move in a similar direction.  With EM getting pounded seemingly every day, does it make sense to consider 

whether this could weigh on oil prices? 
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Today’s Calendar (all times Central) 

• NFP – 7:30am 

• Export Sales – 7:30am 

• Baker Hughes Rig Count – 12:00pm 

 

Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

Bloomberg IB: dzelinski2@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


