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Weather 

Not many huge changes in the forecast compared to what 

we had on Friday.  We have a slightly warmer forecast 

during the next few days in the middle of the country. 

This means more precipitation will fall as rain rather than 

snow in certain parts of the country.  That said, we’ve still 

got big snow coming as shown in the map at the middle 

right.  Many areas will see blizzard conditions.  While the 

forecast is modestly warmer, we’re still looking at mostly 

BN precipitation across a majority of the country over the 

next two weeks.  Still, even with the below normal 

temperatures we really should start to see snow melting 

become more prominent at times.  This, combined with 

the heavy precipitation over the next 3-4 days, will make 

flooding an issue in some areas. 

 

Note the 6-10 day period shows a lot of below normal 

precipitation across the country.  A big portion of the 

country should see no precipitation at that time and 

initially in the 11-15 day period as well.  Some 

precipitation will likely develop again in the later stages of 

the 11-15 day period, but that is too far off to have a 

great deal of confidence at the moment. 

 

No big changes to the South American forecast.  Brazil 

will see near normal rainfall across the country over the 

next two weeks.  Temps in the north modestly above 

normal while southern areas should be fairly cool.  

Argentina should see two week rainfall totals run near 

normal as well with amounts ranging from 1.5-3.0”.  

Temps should average mostly below normal.  

 

Crops 

I just wanted to highlight a few things from the COT data 

on Friday, which is finally back to normal after the 

shutdown.  The spec selling we’ve seen across 

grain/oilseed markets has been pretty intense lately.  The 

first chart that follows on the next page shows the rolling 4-week change in the MM net position (F&O) in corn.  

You can see here that over the past 4 weeks MM has net sold almost 200k contracts of corn.  You can also see 

this is typically a “max” level of selling pressure.  That doesn’t mean the selling will stop, just that it will likely 

moderate from the pace we’ve seen lately.  Open interest in corn continued to expand late last week as markets 

moved lower, so it seems reasonable to believe that the spec short position has only grown since Tuesday and 

we could be approaching a record MM net short position in corn right now. 
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I also thought it might be worth a quick look to note the combined MM net position across the ag space.  The 

main grain/oilseed contracts are combined below, and you can see we’re near the record short combined total 

right now.  Corn and meal are both near record short and KC wheat is a massive new record.  One thing we can 

note from this chart is that short positions of this magnitude typically don’t last very long. 
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Livestock 

I want to look quickly at COT data in LC as well this morning, but we’ve already pointed out the big spec position 

a few times over the past few weeks.  The combined MM & index spec position is nearly record long, but this 

morning I want to show producer short.  The chart below is an estimate for the total percentage of COF hedged 

on the board.  Obviously this is only a very rough estimate, but you can see that I estimate over 80% of the COF 

is hedged on the board.  While not a record, this is historically an “elevated” level.  The bears will tell you that 

the spec long is too big and the bulls will tell you the commercial short is too big.  We’ll see… 

 

 
 

Financials 

A relatively quiet overnight session in US equity futures.  The Dow index is getting hit a bit this morning due to 

the weakness in BA.  This comes after the crash in Ethiopia over the weekend and the growing concern that 

more 737s could be grounded.  China has already ordered the grounding of all flights by Boeing 737s.  BA shares 

were down more than 10% in pre-market trading. 

 

Fed Chair Powell was on 60 Minutes last night.  I haven’t yet watched the piece, but it appears there were no 

market-altering highlights.  I suppose the comment getting the most attention is when he said “patient means 

that we don’t feel any hurry to change our interest rate policy”. While that isn’t necessarily a “new” thing to say, 

it further cements the likelihood that the Fed simply isn’t likely to do anything in the near future.   

 

The Trump administration will release a detailed budget proposal today, though some initial points have already 

been leaked.  The US budget would not be balanced for 15 years according to the proposal, and that even 

assumes stronger economic growth than CBO projections (which don’t call for a recession at all). The budget ask 

40%

50%

60%

70%

80%

90%

100%

M
a

r-
1

4

M
a

y-
1

4

Ju
l-

1
4

Se
p

-1
4

N
o

v-
1

4

Ja
n

-1
5

M
a

r-
1

5

M
a

y-
1

5

Ju
l-

1
5

Se
p

-1
5

N
o

v-
1

5

Ja
n

-1
6

M
a

r-
1

6

M
a

y-
1

6

Ju
l-

1
6

Se
p

-1
6

N
o

v-
1

6

Ja
n

-1
7

M
a

r-
1

7

M
a

y-
1

7

Ju
l-

1
7

Se
p

-1
7

N
o

v-
1

7

Ja
n

-1
8

M
a

r-
1

8

M
a

y-
1

8

Ju
l-

1
8

Se
p

-1
8

N
o

v-
1

8

Ja
n

-1
9

Estimated % of COF Hedged



 
 

4 

 

Monday, March 11, 2019 

NTG Morning Comments 

www.nesvick.com 

 
for cuts across several federal agencies and, no surprise, includes $8.6 billion for a border wall.  For this reason, 

and many others, this budget is clearly DOA with the House Democrats.   

 

Energy 

Crude oil futures are modestly higher this morning as Saudi officials have announced it will supply clients with 

“significantly less” oil than they requested in April.  Official requests for Saudi oil in April were reportedly 7.6 

mbpd but the Saudis are saying they will only exports 7 mbpd in April.  With supply crunches from Venezuela 

and Iran, this apparently is prompting some concern about minor supply squeezes during the month.  I’ll be 

interested to see if US export levels can pick up some of the slack during the month.   

 

Today’s Calendar (all times Central) 

• Retail Sales – 7:30am 

• Export Inspections -10:00am 

• Fed Chair Powell gives welcome remarks at conference in DC during the evening 

 

Thanks for reading. 

 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

Bloomberg IB: dzelinski2@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


