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Weather 

Maps to the right: Days 1-3, 4-5, and 6-7 

 

It is a really tough forecast this morning in terms of giving 

concrete details.  The main point of the forecast this morning 

is that we should see daily chances for showers during the 

work-week.  Where exactly those scattered showers will fall 

and how much rain will come with them is a tough call.  For 

now, it looks like the most favored area for the biggest rains 

and best coverage will be northeastern IA into WI and areas 

surrounding that.  Outside of this area rainfall will be more 

scattered and amounts will generally be fairly light but there 

will be chances for severe weather that could potentially 

produce localized heavy rainfall amounts.  Overall, the 

pattern set-up is basically the same as we discussed last 

week.  We have a ridge of high pressure forming in the 

southeastern US.  This means that systems that roll over the 

ridge to the north will be capable of producing scattered but 

localized heavy rainfall amounts.  The computer models 

themselves will likely continue to have difficulty in predicting 

when and how much rain will fall from these events. 

 

The building ridge of high pressure will bring with it warmer 

temps.  Temps today will still be fairly “cool” with a lot of 70s 

and 80s in the Corn Belt for highs.  We should start to see 

some AN temps develop later in the week, though this will be 

nothing extreme.  Highs will be in the 80s to lower 90s.  Look 

for temps to return back to near normal readings by the July 

Fourth holiay. 

 

Crops 

The focus of our commentary this week will be preparation 

for Friday’s reports.  We of course have the Quarterly Stocks 

and Acreage reports on deck Friday, and over the past few 

weeks I’ve pointed out a few times that the Acreage report 

will be largely unpredictable and likely not fully complete 

given the difficult spring and now summer weather certain 

areas have seen.  We’ve noted before that we simply don’t have any historical precedent to give clues on how 

NASS will handle this year’s situation.  We know that in a normal year, we typically see acreage numbers 

increase from March to June.  This is far from a typical year and we “should” see an acreage decline in corn… but 

we just don’t know how much.  It dawned on me over the weekend we’ve largely approached this from a 

national view only to this point, so I wanted to look at a history of state-level corn acreage changes from March 

to June today. 
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The breakdown below gives details on the largest March-to-June corn acreage decline for several key corn 

production states.  You’ll note the first column shows the year in which the largest decline was registered (going 

back to 1990).  Years with a * indicate that the acreage decline was seen in more than one year…I simply 

selected the most recent instance.  From there you can basically tell what I’m looking at…I take March vs. June 

acreage and calculate the net change and the percentage change.  I then compare that year’s planting progress 

for Week 22 (early June) vs. this year’s planting progress. 

 

  Year March June Net Chg % Chg 

Wk #22 

Plant 

This Year 

Wk #22 

Illinois 1995 10,900 10,200 -700 -6% 79% 45% 

Indiana 2002 6,000 5,400 -600 -10% 81% 31% 

Iowa 1991 13,000 12,200 -800 -6% 94% 80% 

Kansas 2014 4,400 4,100 -300 -7% 96% 79% 

Kentucky 2002 1,270 1,160 -110 -9% 60% 87% 

Michigan 2004* 2,350 2,200 -150 -6% ? 42% 

Minnesota 1993 6,800 6,300 -500 -7% 90% 76% 

Missouri 1995 2,300 1,650 -650 -28% 37% 69% 

Nebraska 2012* 10,300 9,900 -400 -4% 100% 88% 

North Dakota 2009 2,300 1,900 -400 -17% 84% 81% 

Ohio 1996 3,700 3,150 -550 -15% 65% 33% 

South Dakota 1995 3,700 2,900 -800 -22% 55% 44% 

Wisconsin 1997 4,000 3,800 -200 -5% 98% 58% 

US Total 1995 75,323 72,008 -3,315 -4% 80% 67% 

 

The first thing that stands out is that several of the biggest state-level acreage declines really don’t appear to 

have anything to do with planting progress.  Note in the MI year 2004 example I can’t seem to find an official 

progress number for that year, but I can note that Week 21 progress was “only” 71% which is well behind 

normal.   

 

If you were to add up all the state-level “max” net declines shown here, it would add up to a total acreage loss 

potential of 6 million.  If you were to take the “max” percentage loss for each individual state here against the 

2018 Planting Intentions it would total roughly 7.5 million acres. 

 

That is one thing that I think is important to point out.  In the years in the past that we’re comparing slow 

planting progress and Mar-Jun acreage changes, we didn’t have big acreage in the Dakotas.  This year’s ND+SD 

planted area estimate is 10 million acres…back in the mid 90s we had half that amount.  I do believe that makes 

this year’s June Acreage report totally different from prior “wet” planting seasons we have to compare against. 

 

Let’s look through some of the individual states here and formulate our own acreage guesses: 

IL – Planting this year is way behind what we saw in 1995.  I think we can go with a “max” 700k acreage loss (or 

more?). 
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IN – Another instance of planting progress way behind what was seen in 2002.  Another “max” 600k acreage 

loss. 

IA – Planting was behind what we saw in 1991, but not by a huge margin.  I’m tempted to call IA unchanged vs. 

March 

KS – Planting was well behind the 2014 level shown above.  Let’s assume a “max” loss of 300k acres here. 

KY – Planting this year was actually well ahead of the max loss year.  Let’s assume no change from March. 

MI – We don’t have a good comparison in terms of planting progress here, but we know this year is a mess so 

let’s assume a “max” 150k loss. 

MN – Planting progress well behind the 1993 level and we anecdotally “know” of some giving up on intentions.  

Let’s go with the “max” 500k loss 

MO – Planting progress this year nowhere near as slow as seen in 1995, yet we still have heard of some 

problems.  I won’t go with a “max” loss here, but I’ll assume 200k lower. 

NE – I’m really torn here.  Planting progress this year wasn’t that bad overall, but was still delayed.  Anecdotally 

we know of problems in eastern/southeastern portions of the state.  Let’s eye-ball a 350k reduction in planted 

area here. 

ND – Planting progress this year relatively similar to what was seen in 2009.  Intended acreage this year, 

however, is much bigger than what we saw in 2009.  Let’s split the difference between the max net change and 

percentage change and take 550k acres off. 

OH – Planting progress this year is unlike anything we’ve seen before so I think it’s a pretty easy decision to go 

with a max loss of 550k. 

SD – Same thought process as ND here – splitting the difference between the max net and percentage change 

would give us a loss of roughly 1 million acres. 

WI – Another instance of very slow planting progress this year, let’s go with a “max” loss of 200k. 

 

In my opinion the state-level breakdown above, taken individually, doesn’t sound too extreme.  I’m certainly not 

trying to be hyperbolic this morning.  If you add up all the losses noted there you get to roughly 5.1 million acres 

off the March intentions figure.  That isn’t too far off the average guess from the Bloomberg survey released last 

Friday.  If pressed, a 5 million acre reduction vs. March intentions would be my official unofficial guess for 

Friday.  I could certainly argue some bigger state level reductions than what is shown above too…and maybe a 

few smaller.  Any thoughts/comments appreciated. 

 

Livestock 

By now you’ve probably seen the COF numbers 

and there is little more that I can add this 

morning.  The figures were relatively close to 

expectations, but the fact that placements were 

a bit larger than expected should point us 

towards a weaker open this morning.  I’ve heard calls for 100-150 lower.  Note that the placements were 

skewed to heavy weights, which should weigh on the spot month more than the backs.  One thing that was 

pointed out to me over the weekend was that cash trade last year bottomed this week…makes one wonder if 

history can repeat?  Nothing stood out, in my opinion, in any of the Cold Storage numbers. 

 

One interesting headline that is getting some attention this morning is China’s update on pork imports.  China is 

reporting May pork imports of roughly 190k mt, which is easily the highest level since 2016 (as shown below).  

Cattle on Feed  

  Actual Avg. Guess Range MBS 

On-Feed 101.6% 101.3% 101.0-101.9% 101.4% 

Placements 97.2% 95.8% 94.7-98.9% 96.1% 

Marketings 100.7% 100.8% 100.4-101.1% 100.7% 
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You can definitely see the big difference developing between this year and last year.  Our next update on 

inflation figures for China will be early July…that will be worth watching and I would expect pork imports to start 

setting some new records before long. 

 
Financials 

The following chart is a good sign of how sentiment toward the dollar has shifted.  We’ve seen big liquidation of 

long-dollar positions in the past week.  With the DX trading below its 200-day MA, it seems reasonable to expect 

more of this. 
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No major new information to report this morning.  President Trump is threatening additional sanctions on Iran 

but I’m not sure how many more bullets he has to fire there.  Reports indicate the US has engaged in large scale 

hacking attacks on Iran.  Other new information over the weekend seems lacking.  Bitcoin is rolling higher this 

morning and gold has added on to its gains as well.  Both are likely very much associated with the above 

mentioned turn in sentiment against the USD. 

 

Energy 

Newswires are suggesting that Kazakhstan and Azerbaijan are in agreement that OPEC and the group of others, 

of which they would count themselves, should support an extension of the current oil production cut 

agreement.  This certainly doesn’t hurt the Saudis in their push for a continuation, but of course Kazakhstan and 

Azerbaijan don’t really matter in the end.  Russia is the main player still on the fence here and they’re the only 

ones that matter.  I still think it is highly likely the Russians agree to continue with the production caps and I 

think most feel the same.  But good for Kazakhstan and Azerbaijan for finding a way to try and show they 

matter. 

 

Today’s Calendar (all times Central) 

• Chicago Fed Index – 7:30am 

• Dallas Fed Index – 9:30am 

• Export Inspections – 10:00am 

• Crop Progress – 3:00pm 

 

Thanks for reading. 

 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684de 

Trillian IM: dzelinski@nesvick.com 

Bloomberg IB: dzelinski2@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 
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redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


