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Weather

The map to the right shows the 15-day precipitation
anomaly. No change to the forecast this morning.
Northern Brazil is expected to see near normal
precipitation over the next two weeks. Rains will be fairly
evenly spread through the period, but the biggest totals
will probably be seen during the 6-10 day period.
Southern Brazil will also likely see near normal
precipitation. The biggest rains will probably fall starting
early next week. Temps should be above normal for a
few more days but should cool off a bit as the rainfall
picks up next week. Argentina is looking at near normal
rainfall for the next two weeks as well. Big rains will be
seen this weekend and early next week, which will be the
biggest rains for the two week period. Additional rains
will be possible in the 11-15 day period.

Crops
We'll just keep it short and sweet today. December
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option open expiration is today, and we know in the past sometimes the market will gravitate towards a
particular strike level of significance. In the charts below | breakdown the Ol in nearby strikes for the corn,
soybeans, and wheat. In the case of corn, it would look to me the odds probably favor a boring session sticking
close to the 370 area...so maybe slightly higher today. In soybeans or wheat there doesn’t seem to be an

obvious answer, though maybe the 515 area in wheat.

December Corn Option Open Interest
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December Soybean Option Open Interest
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Livestock

On tap today we have the monthly COF report. To the right
I've copied the expectations for the report. It looks to me the
average guess on placements is largely skewed by a low-ball
estimate. | think most are willing to be the over on
placements.

Cattle on Feed
Avg. Guess Range
On-Feed 101.4% 98.2-102.5%
Placements 112.2% 96.2-119.0%
Marketings 99.6% 99.3-100.1%
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This isn’t breaking news of course, but Australia
remains locked in a very severe drought. The map
to the right shows the percent of normal
precipitation for the past 3 months, with large
portions of the country seeing very little. Taking
the map further back would show a big portion of
the country seeing very severe drought conditions
for a very long time. The weather forecast, for
now, maintains more of the same — well below
normal precipitation.

$ 8853

This is extremely important for the livestock ' At o ”W}
industry as it is forcing a very big cattle herd . s s &
liquidation out of Australia. The chart below shows e e

the cow/heifer slaughter as a percentage of the steer/bull slaughter. This shows you that the herd is being
liguidated aggressively. Inthe short term, this provides “big” beef supplies out of Australia, and a lot of
Australian exports are headed to China right now. In the long term, this herd liquidation will run its course. That
will either happen from improved rainfall or simply smaller supplies to liquidate. When this Australian
liguidation starts to wind down, for whatever reason, it will likely create a big hole in beef supplies relative to
what we’re seeing right now. This is just something to keep in mind right now...it doesn’t necessarily matter
today but we all better be thinking about it going forward.
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Financials

Some negative economic data out of Europe this morning. Marki’s PMI numbers were soft and Eurozone total
PMI fell to 50.3, which is lower than expected and obviously just barely above the 50-level denoting contraction
vs. expansion. The good news, however, is that both of the biggest economies in Europe posted modest
rebounds. France has been an outlier showing strength for some time now and French PMI was 52.7 vs 52.6 last
month. Germany has of course been very weak, but this month posted a modest rebound to 49.2 from 48.9.
The German figure is a 3-month high. That is good news, but interesting to see that it is the rest of the Eurozone
that is now weighing on the overall total.

Otherwise nothing new to report overnight. We're still stuck in headline purgatory as it relates to the trade
negotiations. You just never know what you’re going to get. We have US PMI numbers on tap this morning,
which might get some attention. For now all the impeachment hearings have concluded, though the Dems
could decide they would like to schedule more. Or they could decide they have enough “evidence” to proceed
with impeachment. That simply requires a majority vote in the House which the Dems obviously have the
numbers for. Of course, a conviction requires the Senate where the Reps hold the majority. This is going
nowhere.

Energy
No new energy related headlines to pass along this morning. Another Russian official is out overnight arguing

against further cuts to production. This time the country’s Deputy Finance Minister said that further production
cuts would bring more “minuses than pluses” in an interview. He went on to say it is too soon to talk about
options for extending the current production cuts, but that is certainly the most likely outcome right now.

Today’s Calendar (all times Central)
®  Markit PMI — 8:45am
e U of M Consumer Sentiment —9:00am
e (Cattle on Feed —2:00pm

Thanks for reading.

David Zelinski

dzelinski@nesvick.com

901-766-4684

Trillian IM: dzelinski@nesvick.com
Bloomberg IB: dzelinski2@bloomberg.net

DISCLAIMER:

This communication is a solicitation for entering into derivatives transactions. It is for clients, affiliates, and
associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and
statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date
and are subject to change without notice. These materials represent the opinions and viewpoints of the
author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its
subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it
should not be relied upon as such.
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Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long
or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any,
referred to in this commentary.

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT
NECESSARILY INDICATIVE OF FUTURE RETURNS. Nesvick Trading Group LLC is not responsible for any
redistribution of this material by third parties or any trading decision taken by persons not intended to view this
material.



