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Weather 

No changes in South America.  Extreme northern 

Brazil will see good rainfall chances over the next two 

weeks, but most of the southern 2/3 of the country 

will see limited rain through 10 days.  Rainfall is then 

expected to be near normal during the 11-15 day 

period.  Argentina will see dry conditions for another 

several days before rainfall picks up in the 6-10 day 

period and this should continue during the 11-15 day 

period.  In the US we should see a few days of clear 

weather before the next system moves through 

early/mid next week.  That produces most of the 

precipitation shown on the attached map.  Ongoing 

precipitation chances will linger in the 6-10 and 11-15 

day periods, but it doesn’t look “excessive”.  Look for a continuation of mostly AN temps. 

 

Crops 

With export sales on tap this morning I thought it might be worth a quick look to see how global shipments of 

corn and soybeans have been acting lately.  The chart below shows “Big 3” soybean exports from the US, Brazil, 

and Argentina.  You can see we’re following our usual seasonal pattern, though this year Feb exports were well 

below year ago levels.  A big chunk of that is the US, where our Feb exports were the smallest in many, many 

years.  Also Brazil was smaller than last year as harvest just hasn’t moved as quickly as we saw last year.  Look 

for the March number out of Brazil to be very big, however.  Argentine shipments don’t normally start to pick up 

until Apr/May.  It will be interesting to see how this chart looks then if the Argentine farmer hoards soybeans as 

expected. 
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The chart below shows “Big 4” corn exports from the US, Brazil, Argentina, and Ukraine.  You can quickly notice 

over the past 2 months we’ve seen a big drop-off from the export levels we’ve become accustomed to over the 

past 18 months.  That has been mainly due to slowing Brazilian shipments of course but obviously US shipments 

have been nothing to be impressed by either. 

 

 
 

I guess there are two ways one can read this chart.  The bulls can look at this chart and say the world has de-

pipelined and will need to increase shipments in the coming months, which should support US export demand 

as Brazil won’t have safrinha available for shipment until the summer.  The bears might look at this chart and say 

the world heavily pipelined over the past several months and is now drawing down inventories with Brazil out of 

the market and can easily afford to wait several months at a slower pace of imports before new crop Brazilian 

supplies become available.  Or maybe the truth is somewhere in the middle?  It will definitely be interesting to 

watch the pace of global corn shipments in the coming months.  Argentine shipments should slowly start to pick 

up this month.  I’ve personally been fairly disappointed in the recent uptick in US demand during what should be 

our best window of opportunity.   

 

Livestock 

Sounds like there was some small volume of trade yesterday at 113 in KS and TX.  Our friends at MP Agrilytics 

are reporting around 7,200 volume.  Obviously a lot more cash to go this week.  If the board can stay supported, 

one could argue that 113 would be the low for cash for the week.  Then again, as I type equity futures are under 

pressure this morning and we know that has been a drag on the LC board so maybe that isn’t a sure thing. 

 

The chart on the following page is something we’re going to need to watch and talk about a lot more in the 

weeks and months ahead.  This shows an indicator of Australian cattle prices.  We know that Australia has been 
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in a major liquidation event of their cattle herd.  Australia was a big exporter of beef both to China (and 

southeast Asia in general) and to the US.  What this chart shows is that, with the drought unofficially over, we 

are now looking at what could be the beginning stages of herd rebuilding in Australia. 

 

 
 

The flow of beef out of Australia that we’ve become accustomed to over the past year+ could be done.  This 

could have very big implications for global beef flows.  Thoughts appreciated…it is something we will be talking a 

lot more about going forward.   

 

Financials 

So far the “coordinated efforts” among major central banks has 

been a bit underwhelming.  Obviously the Fed cut rates and the 

BOC cut rates yesterday.  However, the ECB and BOJ are a bit 

handicapped considering their rates are already at/below zero.  

Perhaps that is a lesson here for dealing with the next 

crisis…but nah.  Anyway, I think the chart at right is very 

interesting.  I pulled it off Twitter from an ECB analyst @fwred.  

This shows the world’s average central bank policy rate hit a 

new all-time low following the latest cuts from the Fed and 

BOC.  There is still plenty of room for several banks to cut 

further, so I think the trend is certainly lower going forward. 

 

The virus-on/virus-off price action continues this morning.  I 

haven’t quite figured out what headlines trigger big negative 

responses from the equity markets and which ones don’t…they 
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all seem the same to me at this point.  Overnight reports are basically the same (to me, that is) with new cases 

being reported around the world.  Italy has announced cancellations of all large gatherings.  In the US, the 

hardest-hit area right now appears to be Seattle where schools will be closed for at least 14 days.   

 

The top panel of the chart below shows a close-only look at ES futures.  What I really wanted to show this 

morning is the bottom panel, however, showing the 5-day average range of the ES futures.  On average over the 

past 5 days, ES futures have had a range of ~75 points.  This is the sort of volatility we haven’t seen in several 

years.  Other than that brief spike we saw during “volmageddon” in early 2018 we haven’t seen these sorts of 

daily ranges at all going back at least to the early ‘00s.  Obviously it doesn’t look like today is going to push that 

average much lower considering the swing we’ve already had.   

 

 
 

Energy 

Crude oil futures are trading modestly higher at the time of writing despite the risk-off tone of other markets.  

This, of course, is due to news that OPEC has agreed to a larger than expected production cut.  OPEC has 

apparently agreed to cut oil production by 1.5 mbpd from the current production levels.  The catch, however, is 

that it still doesn’t sound like Russia has truly given its blessing on the move.  Russian Energy Minister Novak was 

not present for the agreement and has not voiced support for the move.  Apparently Russian officials, and 

officials from other OPEC+ countries, will be headed to Vienna on Friday for further negotiations.  If Russia 

continues to withhold their support for this agreement, it might never be implemented.  So in a sense this 

morning we have a little “fake news” this morning about an OPEC “agreement” – everyone except the one 

country that can blow the agreement up has agreed.  We’ll see if the Russians are willing to go along.   

 

Today’s Calendar (all times Central) 

• Export Sales – 7:30am 

• Durable Goods Orders – 9:00am 

• EIA Natural Gas Storage – 9:30am 
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Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


