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Weather 

No changes.  Plenty of rainfall in northern Brazil over 

the next two weeks to allow for widespread 

advancement of soybean planting. Big rains in 

southern Brazil for later this week, but then less rain 

will fall during the Week 2 timeframe.  Argentina is 

never on tap for very wet conditions.  Some light rains 

in the next few days will be followed by about a week 

of completely dry weather that starts on Friday.  In 

the US we should see some rains through the Corn 

Belt in the next few days but a stretch of dry weather 

will kick off on Friday. 

 

Crops  

Just a quick look at soybean export commitments relative to the latest WASDE projection.  The chart below looks 

at early-Oct export commitments as a percentage of the Oct WASDE projection.  In instances when the final 

export figure was higher than the Oct WASDE, the bar is colored green.  In instances where the final export 

figures was lower than the Oct WASDE, the bar is colored red.  Obviously this year’s level of export 

commitments is a bit in a gray area, as I can’t really claim that it definitively points for a lower eventual export 

projection.  However, I still will make that argument based on my personal projections on Chinese demand and 

Brazilian supplies.  I’m certainly open to hear other opinions.   
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Livestock 

One last look at some trade numbers today.  The chart below looks at China Customs data on total “meat” 

imports.  I’m looking at beef, pork and chicken here.  You can see the explosive growth over the past several 

years.  Obviously that was kicked off by ASF and significant pork imports, and those are starting to taper off a bit.  

But even with August pork imports off roughly 20% YOY, total meat imports were essentially steady with year 

ago levels.  While the pork import demand may have been temporary, it looks like we might expect to see 

further growth in beef and chicken imports. 

 

 
 

Financials 

I saw someone post this chart on Twitter yesterday and I thought it was worth pointing out here.  The chart 

below shows that the “quit rate” reported by BLS last month hit a new record high last month.  The “quit rate” is 

simply the number of people that quit a job during the month as a percent of total employment.  More people 

are quitting right now than ever before.  This is another indication that the supply constraints on the labor 

market are unprecedented right now.  Given all the backlash over the vaccine mandates (and there is no actual 

federal vaccine mandate…yet), I suspect the quit rate could move even higher going forward.  It’ll be interesting 

to see how this Southwest deal plays out.   
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Energy 

The IEA is out with their monthly outlook report this morning and they seem to figuring out what a lot of other 

analysts have been saying for years now.  The IEA says that the world is not spending enough on green energy to 

prevent global warming, but interestingly they also say that the world is not spending enough on fossil fuels if 

current demand growth for oil and natural gas continues.  They note “In recent years, investment in oil and gas 

supply has often appeared to be geared toward a world of stagnant or even falling demand, while purchases of 

internal combustion engine vehicles and expansion of natural gas infrastructure point the other way: toward 

ever-increasing oil and gas consumption”.  However, I also have to chuckle at this following passage from a 

Bloomberg article on the IEA release (Birol is the head of the IEA) – In a media conference announcing the 

report, Birol advocated boosting investment in green energy by at least three times the current level to meet 

climate change targets.  He warned investors that betting on fossil fuels was a bad idea, instead predicting 

“handsome” returns to those who bet on green energy.  So we’re not investing enough in traditional energy, but 

nobody should invest in it either?   

 

Today’s Calendar (all times Central) 

• CPI – 7:30am 

• EIA’s Short Term Energy Outlook – 11:00am 

 

Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 
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DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


