
 
 

1 

 

Thursday, October 21, 2021 

NTG Morning Comments 

www.nesvick.com 

 
Weather 

No changes to the South American outlook this 

morning.  We’ll see active showers over northern 

Brazil over the next two weeks which should be easily 

enough to allow for widespread planting.  Two week 

totals should range between 5-6” in most areas, with 

northeastern portions of the county potentially seeing 

heavier amounts.  Southern Brazil will see mostly dry 

conditions today and tomorrow.  We should then see 

showers return tomorrow night and continue through 

the weekend.  Rainfall totals will range from .5-1.5”.  

We should see a return of dry conditions starting early 

next week and it should continue for several days.  

Overall, most of this area should see near to below 

normal rainfall for the two week period total.  

Argentina will see some rains tonight and tomorrow 

but rainfall totals will be light and some areas will be 

completely missed.  The 11-15 day period is the 

wettest timeframe of the two week forecast.  Even 

then, rainfall totals will probably not be better than 1” 

and coverage is still uncertain.  Temps will start to 

creep to above normal levels with highs into the 90s. 

 

Not much precipitation for the Corn Belt and Plains in 

the next few days, but later on Sunday we should start 

to see some rains develop for the Corn Belt and that 

will kick off a period of a few days with active 

precipitation for the eastern third of the country.  The 

best of the precipitation will fall east of most of the 

HRW Belt. 

 

Crops 

I just want to take a quick look at Brazil soybean 

planting progress this morning.  A chart showing the 

past few years of Brazil planting progress is shown 

below.  So far, planting progress maybe a little above 

average, but not to a huge degree.  However, what is 

very noticeable is that planting progress is moving much faster than last year.  Additionally, the way the forecast 

looks right now it seems likely that planting progress should move at a fairly solid pace in the coming weeks as 

well. 
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The chart at the right is another view, this time 

showing only the state of MT, which of course is the 

biggest soybean producer in the country.  Here you 

can see very strong planting progress thus far, 

running well ahead of average and especially far 

ahead of last year’s pace. 

 

What is the point in bringing this up?  It should go 

without saying the faster the crop gets planted, the 

faster we typically get new crop supplies.  The sooner 

that Brazilian new crop supplies are available, the 

smaller the US export window might prove to be.  

Right now, US export commitments are almost 17 mmt below year ago levels compared to the WASDE 

marketing year projection which calls for only a 4.8 mmt YOY reduction.  Last year’s exports were supported by 

the slow start to the Brazilian export program, this year we could see the exact opposite…meaning we could fall 

even further behind. 

 

Livestock 

Some modest cash activity has taken place so far this week, but I don’t really get the sense we’ve truly set the 

market yet.  Beef was a little lower yesterday, but nothing major.  Still feels to me we’re in the process of 

rounding out a seasonal bottom here. 
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I saw an unintentionally funny article the other day 

regarding soybean meal.  The article suggested that 

part of the reason for the soybean meal rally was due 

to a “hot” chicken market.  Apparently weight-loss 

hopes are driving big chicken demand, which is 

driving big meal demand?  A portion of the article is 

shown to the right to prove I’m not making this up.  I 

bring this up in the livestock section because it is a 

decent reason to look at the broiler hatchery report 

released yesterday.  While chicken demand probably 

is very robust, we can’t claim that the number of 

birds is anything special.  The chart below shows 

weekly chicken placements.  For most of 2021, aside from the YOY comparisons during peak-pandemic, we’ve 

been running modestly below year ago levels.  If the chicken market is “hot”, its likely due to disappointing 

production levels…not weight-loss ambitions.   

 

 
Financials 

We’ve got some modest “turnaround” action going early this morning following the sharp rally in “risk” over the 

past few days.  Equities are slightly lower, the dollar is higher, and several key commodities are lower.   

 

I think the chart on the following page is interesting.  A friend passed along a version of it to me yesterday.  The 

top panel is simply the S&P 500 with its 200-day MA.  The bottom panel shows the percentage of index 

members trading above their individual 200-day MAs.  I find it interesting to that the overall index is within 
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spitting distance of new record highs and really not close at all to its 200-day MA, but the level of individual 

index members above the 200-day MA is near the lowest we’ve seen all year.   

 

 
 

Energy 

Presented with little comment…chart below is the rolling continuation of the Dec-Dec spread in WTI.  This is only 

the third time in history the spread has been greater than $10/bbl inverted.  That last time in 2013, we were 

looking at $100 spot WTI. 
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Today’s Calendar (all times Central) 

• Jobless claims – 7:30am 

• Export Sales – 7:30am 

• Existing Home Sales – 9:00am 

• EIA Natural Gas Storage – 9:30am 

 

Thanks for reading.  

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  

 

 


