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Weather 

No changes.  Near to above normal rainfall in the next two 

weeks for northern Brazil.  Two week totals should range 

from 3-7”.  Southern Brazil will see rains develop 

tomorrow and rainfall chances could continue into the 

weekend. The area should see .75-1.5” rainfall totals 

during this period.  The 6-10 and 11-15 day periods won’t 

be completely dry, but rainfall chances don’t look to be 

anything special and likely average below normal.  

Argentina should see showers develop this afternoon in 

southwestern areas and these should spread through the 

country tonight.  There should then be another rainfall 

event during the weekend.  Look for most of the growing 

region to pick up 1-2”.  Rainfall chances in the 6-10 day 

period look minimal but some additional rains in the 11-15 day period.  Temps will be above normal throughout 

South America today and maybe tomorrow, but otherwise near normal readings for most of the two week 

forecast period. 

 

Crops 

I was asked about the SN-SX spread last week so I’ll post a quick price scatter on that here this morning.  There 

isn’t much to comment on here.  The scatter basically speaks for itself.   

 

 
 

2004

2005 2006
2007

2008
2009

2010

2011

2012

2013

2014

2015

2016

2017

2018
20192020

2021

2022

R² = 0.633

-100

-50

0

50

100

150

200

250

0.0% 5.0% 10.0% 15.0% 20.0% 25.0%

SN
-S

X
 S

p
re

a
d

Jan WASDE Stocks/Use

End-Jan SN-SX Spread vs. Jan WASDE Stocks/Use

 
 



 
 

2 

 

Wednesday, November 24, 2021 

NTG Morning Comments 

www.nesvick.com 

 
Using WASDE supply/demand estimates, one could make the argument that the spread is fairly valued here.  I 

will make the argument that the WASDE supply/demand estimates are garbage….particularly their export 

projection.  I’ve been pounding the table they’re too high on exports and I’ll continue to fight the good fight.  

Without significant crop losses in South America, WASDE’s export projection is sure to come down.  As it does, 

and assuming no significant changes to US production in January, it should argue for some modest downside in 

the N/X spread. 

 

Livestock 

I’m sure by now everyone has seen the news noting a US Senator has introduced a bill to halt the import of 

Brazilian beef into the US.  I’m a little late in getting around to this in the morning commentary, but I just quickly 

wanted to point out that Brazil has become an important supplier of beef for the US.  The chart below looks at 

official USDA trade numbers through Sep.  We can see that Brazil accounted for a little more than 10% of total 

imports in Sep and the trend has been for growing influence.  Obviously if the bill is passed or if there is any 

other move by USDA to block imports, that would have a significant impact on US beef supplies and prices.  

Thoughts appreciated on this…. 

 

 
 

Financials 

There is a lot going on today as a lot of data is dumped ahead of the holiday.  The full calendar is posted below.  

The main item to watch in the morning will be the PCE deflator…another key inflation metric.  In the afternoon 

we’ll have to skim the FOMC minutes.  One item that will be closely watched in the minutes will be any 

discussion on the pace of taper.  Obviously the FOMC laid out a taper pace in their commentary last month, but 
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since then Fed officials have suggested the pace could be quickened.  It might be interesting to see how lively 

any discussion on this topic might have been in last month’s meeting.   

 

One chart I’m keeping an eye on…US 10Y yields.  You can see that we’ve not-so-quietly been creeping back 

closer to post-Covid highs.  Any breakout above the levels shown on the chart would likely have significant 

implications on wider markets. 

 

 
 

Energy 

A wild day yesterday.  We got a global 

coordinated petroleum reserve release.  Of 

course the grand total of all the releases was less 

than one day of global oil consumption, and the 

oil futures shrugged off the news.  Yes, oil futures 

are off their recent highs, but considering all the 

jaw-boning by government officials in the US and 

around the world I think it has held in pretty well.  

Meanwhile the gas situation in Europe has not 

improved.  The chart at the right, pulled from 

Javier Blas on Twitter, shows that European gas 

inventories are drawing down at the second 
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fastest pace in the past 10 years.  Considering inventories started the drawdown season at below average levels, 

this is a pace that cannot be kept up.   

 

Today’s Calendar (all times Central) 

• Jobless Claims – 7:30am 

• Q3 GDP Revision – 7:30am 

• Durable Goods Orders – 7:30am 

• PCE Deflator – 9:00am 

• U of M Consumer Sentiment – 9:00am 

• New Home Sales – 9:00am 

• EIA Petroleum Inventories – 9:30am 

• EIA Natural Gas Storage – 10:00am 

• FOMC Minutes – 1:00pm 

 

Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or 

short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, referred 

to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


