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Weather 

No major changes.  Near to mostly above normal 

rainfall in northern Brazil will maintain good 

conditions over the next two weeks.  Two week 

rainfall totals will range from 4-8”, with the biggest 

totals likely coming in the 1-5 day period.  Southern 

Brazil is looking at a fairly dry 7-day forecast.  The 

Week 2 period should feature an improvement in 

rainfall chances, however.  Overall, two week rainfall 

totals will range from 1.5-2.5” in RGDS and 2-4” 

elsewhere.  No major heat is expected.  Argentina will 

see a lot of dry weather this week as well, but some 

rains will start to redevelop this weekend and 

continue through early next week.  Widespread 1-2” 

rainfall totals could be seen during this timeframe.  

The Week 2 period won’t be completely dry, but also 

won’t feature any big rain events.  No major heat is 

expected.   

 

Crops 

There really isn’t much to discuss on balance sheets this month, so I’m just going to combine the conversation 

for corn and wheat this morning.  I’ll start with wheat.  We’ve got production finalized so no changes on that.  

There also is no reason to expect significant changes to the domestic demand figures either.  You’ll see below 

that I’ve plugged in a reduction to the WASDE export figure.  If I’m honest, I think WASDE probably keeps 

exports unchanged.  However, I just wanted to flag this as a possible change that wouldn’t shock me at all 

either.  The pace of sales has been uninspiring lately.  Additionally, in the world numbers WASDE needs to raise 

their Russian crop projection.  Last month WASDE was 72.5 mmt…they might need to raise it by ~3 mmt.  That 

won’t necessarily lead directly to an increase in Russian exports…it’ll be interesting to see how they handle it.  

Thoughts appreciated.   

 

US Al l -Wheat Supply & Demand Estimates  (Mi l l ion Bushels/Mi l l ion Acres )

USDA USDA USDA USDA USDA USDA Possible?

16/17 17/18 18/19 19/20 20/21 21/22 Oct 21/22

Carryin (Sep 1) 976 1,181 1,099 1,080 1,028 845 845

Production 2,309 1,741 1,885 1,932 1,826 1,646 1,646

Imports 118 157 135 105 100 125 125

    Total Supply 3,402 3,079 3,119 3,117 2,954 2,616 2,616

Food Us e 949 964 955 962 960 964 964

Seed 61 63 59 60 61 62 62

Feed & Res idual 156 51 90 102 98 135 135

Tota l  Domestic 1,167 1,079 1,103 1,123 1,119 1,161 1,161

Exports 1,055 901 936 965 992 875 850

    Total Use 2,222 1,980 2,046 2,089 2,110 2,036 2,011

Carryout (May 31) 1,181 1,099 1,080 1,028 844 580 605

Stocks/Use 53.2% 55.5% 52.8% 49.2% 40.0% 28.5% 30.1%
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Switching to corn, as discussed last week I’m penciling in no change to the corn production figure.  I can 

entertain arguments for both modestly larger and modestly smaller yields…but in either case I don’t expect the 

adjustment this month to be very large.  I also don’t expect big changes to demand figures.  You’ll see I’m 

highlighting a possible increase to the ethanol grind in my assumptions below.  This appears to be baked into the 

newswire guesses as well, so this won’t sneak up on anyone.  I will point out that I think it is entirely plausible 

that WASDE punts on this issue for now, but a “token” small increase seems like a decent bet.  I think WASDE’s 

current export projection is too large but I don’t expect them to make any changes at this point in time. 

 

 
 

Overall, my ending stocks estimate shown above for wheat is a bit larger than the newswire guess…but again 

that is simply because I’m flagging a possible decline in exports.  The reality is that the average guess is probably 

pretty good.  My guess for corn ending stocks is a bit smaller than the newswire guess because of my unchanged 

production figure and the higher ethanol.  Unless we get some sort of surprise on production, I don’t think any 

adjustment in demand will be enough to cause a sharp market reaction. 

 

Livestock 

Census trade data was out late last week.  We’ll look at monthly beef trade today and pork tomorrow.  The first 

chart below shows total beef exports.  You can see Sep exports were off a decent amount vs. Aug, but this is still 

the biggest Sep export total on record and was up roughly 20% YOY.  The second chart looks at net trade.  For 

Sep we were basically net-even on exports vs. imports…posting only a small net import amount.  Seasonally 

speaking we should experience net exports through the end of the calendar year and potentially in the early 

stages of 2022.   

 

US Corn Supply and Demand (Mi l l ion Bus hels /Mi l l ion Acres)

USDA USDA USDA USDA USDA USDA Possible?

16/17 17/18 18/19 19/20 20/21 21/22 Oct 20/21

Planted Acres 94.0 90.2 88.9 89.7 90.7 93.3 93.3

Harvested Acres 86.7 82.7 81.3 81.3 82.3 85.1 85.1

Abandoned Acres 7.3 7.5 7.6 8.4 8.4 8.2 8.2

Yield 174.6 176.6 176.4 167.5 171.4 176.5 176.5

Carryin (Sep 1) 1,737 2,293 2,140 2,221 1,919 1,236 1,236

Production 15,148 14,609 14,340 13,620 14,111 15,019 15,019

Imports 57 36 28 42 24 25 25

    Total Supply 16,942 16,939 16,509 15,883 16,055 16,280 16,280

Feed and Res idua l

    Tota l  Feed and Res idual 5,470 5,304 5,430 5,900 5,597 5,650 5,650

Food, Seed, and Industria l

    Corn for Ethanol  Fuel 5,439 5,605 5,378 4,857 5,032 5,200 5,250

    Other FSI 1,446 1,452 1,415 1,429 1,437 1,430 1,430

Tota l  FSI 6,885 7,057 6,793 6,286 6,469 6,630 6,680

    Tota l  Domestic Us e 12,355 12,361 12,223 12,186 12,066 12,280 12,330

Exports  (Cens us) 2,294 2,438 2,065 1,777 2,753 2,500 2,500

    Total Use 14,649 14,798 14,288 13,963 14,819 14,780 14,830

Carryout (Aug 31) 2,293 2,140 2,221 1,919 1,236 1,500 1,450

Stocks/Use 15.7% 14.5% 15.5% 13.7% 8.3% 10.1% 9.8%
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Financials 

Friday’s NFP number was very strong but what also 

stood out was the big revisions to prior releases.  

The table at the right looks at all the monthly 

revisions to the NFP numbers so far this year.  With 

the exception of Mar and Apr, we’ve mostly seen 

very big revisions higher vs. the first NFP for each 

month.  While I don’t have to the room to show 

charts for previous years, believe when I tell you this 

is highly unusual.  Typically the revisions are smaller 

and go back and forth from bigger to smaller.  Such 

a tendency for higher revisions, and for the revisions 

to be so big, doesn’t seem to have much precedent.  

I’m honestly not sure if this tells us anything, but I 

thought it was interesting enough to point out. 

 

Not much on tap for today in terms of economic data, but the next few days will have major US inflation 

readings.  Fed Chair Powell will speak today at a diversity conference.    

 

Energy 

European natural gas flows are back in the news this morning.  US natural gas prices are following European 

prices higher this morning.  Gas futures in the 

Netherlands were up almost 10% at one point 

overnight.  Russian pipeline flows are running 

well below normal, leading to the concerns.  

Russian President Putin had said flows would 

pick up this month, but so far that has not been 

the case.  The chart at the right looks at flows 

into Germany, and you can see basically nothing 

is moving right now.  German power prices for 

Q1 of 2022 added almost 7% over the weekend.  

Russian flows into Europe will likely remain a 

hot-button topic for NG futures for the next 

several weeks. 

 

Today’s Calendar (all times Central) 

• Powell Speaks – 9:30am 

• Export Inspections – 10:00am 

• Crop Progress – 3:00pm 

• Several other Fed speakers throughout the day 

 

Thanks for reading.  

David Zelinski 

dzelinski@nesvick.com 
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901-766-4684 

Trillian IM: dzelinski@nesvick.com 

 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  

 

 


