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Weather 

No changes to the forecast.  Northern Brazil continues to 

enjoy above normal rainfall in the next two weeks.  The 

forecast for Argentina and southern Brazil look similar.  

Both areas should see less than 50% of normal rainfall 

between now and the end of the month.  In some cases, 

rainfall totals could wind up being less than 25% of 

normal.  Southern Brazil will see chances for some light 

rains Mon-Wed of next week, with amounts likely no 

better than .25-.75”.  After that, there is very little 

precipitation expected.  Argentina’s best chance for 

rainfall probably comes on Monday night, but again we’re 

looking at light amounts and scattered coverage.  Some 

on-and-off heat at times in the dry areas.  Argentina could 

see some hot weather on Sun/Mon with some 95-100 readings possible.  Southern Brazil is looking at a similar 

situation. 

 

Crops 

A quick moment to look at the Brazilian real this morning.  Chart below shows the BRL with the orange line…the 

higher it goes means the weaker it is vs. the USD on this chart.  As you can see, the BRL is flirting with its all-time 

lows against the USD as we speak.   It should also go without saying that the weaker the BRL, the higher the 

price of soybeans in BRL terms…typically.  While we did set new highs for soybeans in BRL terms earlier this year, 

this latest weakness in the currency has not been met with higher soybean prices due to recent weakness at the 

CBOT. 
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The lack of movement in soybean prices relative to the weakness in the currency seems to be affecting 

marketing somewhat.  The chart below is pulled from IMEA’s weekly report on commercialization.  This shows 

that Mato Grosso soybean farmers are estimated to have sold 46% of their 21/22 crop.  This is well behind last 

year’s pace where an estimated 66% of the crop had been sold.  It is also a little behind the 5-year average.  

While I still expect a robust export program out of Brazil in the first half of 2022, I will say that this is something 

that I’ll probably need to pay closer attention to in the months ahead.   

 

 
 

Livestock 

We haven’t looked at export sales for beef and pork in a while.  With the New Year quickly approaching, I 

thought it would be worthwhile to take a look at NMY commitments for both.  For beef, NMY sales are on pretty 

solid footing….fairly similar to last year’s level and the strongest for this date in several years.  What really 

stands out for beef sales is the level of CMY sales.  This could be cancelled, of course, but if they roll over into 

2022 it will be a very big level of outstanding export sales to start the calendar year.  Note the chart at the right 

which combines CMY and NMY sales.   
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The situation for pork is a little different.  At the bottom left you can see that current NMY sales are relatively 

close to “normal” levels.  The sales for 2020 were an obvious outlier due to ASF.  At the bottom right, however, 

you can see that combined CMY and NMY sales are pretty light. 

 

Bottom line – we’re entering 2022 with a solid book of beef export sales and a less-than-impressive book for 

pork. 

 

 

 

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

1/7 1/21 2/4 2/18 3/4 3/18 4/1 4/15 4/29 5/13 5/27 6/10 6/24 7/8 7/22 8/5 8/19 9/2 9/16 9/30 10/14 10/28 11/11 11/25 12/9 12/23

Beef - NMY Outstanding Sales

2018 2019 2020 2021 2022  

75,000

95,000

115,000

135,000

155,000

175,000

195,000

215,000

235,000

255,000

275,000

1/7 1/21 2/4 2/18 3/4 3/18 4/1 4/15 4/29 5/13 5/27 6/10 6/24 7/8 7/22 8/5 8/19 9/2 9/16 9/30 10/14 10/28 11/11 11/25 12/9 12/23

Beef - CMY + NMY Outstanding Sales

2017 2018 2019 2020 2021

 

0

50,000

100,000

150,000

200,000

250,000

300,000

350,000

400,000

1/7 1/21 2/4 2/18 3/4 3/18 4/1 4/15 4/29 5/13 5/27 6/10 6/24 7/8 7/22 8/5 8/19 9/2 9/16 9/30 10/14 10/28 11/11 11/25 12/9 12/23

Pork - NMY Outstanding Sales

2018 2019 2020 2021 2022  

100,000

150,000

200,000

250,000

300,000

350,000

400,000

450,000

500,000

550,000

600,000

1/7 1/21 2/4 2/18 3/4 3/18 4/1 4/15 4/29 5/13 5/27 6/10 6/24 7/8 7/22 8/5 8/19 9/2 9/16 9/30 10/14 10/28 11/11 11/25 12/9 12/23

Pork - CMY + NMY Outstanding Sales

2017 2018 2019 2020 2021



 
 

4 

 

Friday, December 17, 2021 

NTG Morning Comments 

www.nesvick.com 

 
 

Financials 

This was on Twitter several days ago.  I’m late 

pointing it out here, but we’ve had several other 

things going on this week.  I think this is a really 

interesting chart.  This shows household equity 

holdings as a percent of total assets with the blue 

line.  It should be no surprise that we’re hitting 

new all-time highs right now.  What the chart 

tries to point out is when new highs have been 

hit in the past, we’ve seen a long-term period of 

relative weakness in equity markets.  Of course 

that doesn’t necessarily mean a bear market is 

imminent, but I still find this pretty interesting.  

Especially in light of the change in sentiment at 

the Fed and other central banks around the 

world. 

 

Energy 

Oil futures, and the energy complex overall, is 

trading weaker this morning.  Some of it is 

due to policy tightening from central banks.  

Part of it is probably due to Covid restrictions 

concerns.  The chart at the right is one that 

stands out to me.  This shows spot WTI with 

the white line and the spot calendar spread 

(spot vs next contract) in the orange line.  

Typically the two move in tandem.  Big flat 

price strength is usually accompanied by a 

strengthening inverse.  However, on the 

latest bounce in prices off support levels, the 

spread has been fairly flat.  Is this an 

indication that the flat price rally is on 

borrowed time for the moment? 

 

Today’s Calendar (all times Central) 

• Baker Hughes Rig Count – 12:00pm 

 

Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 
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DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or 

short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, referred 

to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


