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Weather

You can suggest there are slightly wetter trends in the
forecast in northern Brazil this morning. In the next ~7
days, however, the region will see very stressful
weather with limited rainfall and above normal temps.
Highs into the 100s are likely to be widespread.
Towards the end of next week we should see rainfall
chances return to the area, with good model
agreement on this. The 11-15 day period has shifted
wetter overnight, with some areas potentially able to
see some above normal amounts at that time. RGDS in
southern Brazil has seen rainfall return overnight and
we should continue to see active and heavy rainfall in
the area for the next week or so. Rainfall in Parana and
MGDS will be more limited through the weekend, then
rainfall amounts should pick up there as well.
Argentina should see some rains over the weekend.
Some light rains will be seen after that, but nothing
major. Overall, a lot of near normal rainfall in
Argentina over the next two weeks.
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On tap today we get the Crop Production & WASDE releases. |'ve spent the past few days going over
expectations, so there isn’t much point in harping on and on about it any further. The bottom line is that I'm

not expecting any significant fireworks. | don’t
anticipate big adjustments to corn or soybean
production, and that probably means we should
expect only limited adjustments to the demand
figures. | suppose that presumption on production
could be mistaken. In the case of soybeans, |
wouldn’t be shocked to see another revision lower in
the yield. However, as pointed out previously, | think
there is plenty of low-hanging fruit in the demand
numbers (exports) for WASDE to cut. | guess my
personal bias would be for the corn yield to be a
little bigger than what | showed earlier in the week. |
would expect WASDE to keep demand unchanged
(aside from the textbook F&R adjustments based on
production) though | eventually expect a lower
export projection.

USDA Corn and Soybean Production

Awerage of  Range of Trade
Trade Analyst Analyst USDA Oct
Estimates Estimates Estimates
Corn Yield 173.3 172.0-175.7 173.0
Corn Crop 15,089 14,900-15,302 15,064
Soybean Yield 49.6 48.9-50.3 49.6
Soybean Crop 4,102 4,037-4,162 4,104
USDA Ending Stocks
Awerage of  Range of Trade
Trade Analyst Analyst USDA Oct
Estimates Estimates Estimates
Corn 2,141 1,966-2,498 2,111
Soybeans 223 190-261 220
Wheat 670 650-696 670

While we wait for the reports later today, | figured just a quick update on VSR might be worth a quick mention.
Last time we saw VSR triggered for an increase in the storage rate. This time it looks like it will be close, but not
quite. The table below is pulled from the CME’s online VSR calculator. The current running average of 79.46%
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of full carry is very close to the 80% trigger to increase storage based on VSR, but we only have 11 days left
during the calculation period and you can see that in the past few days the trend has been for the spread to be
weaker. It might be too soon to call, but my guess is that we don’t trigger VSR this time around.

CHICAGO WHEAT VSR

Variable Storage Rate December 2023 - March 2024 Calculation Period

Dec 2023 First Delivery Day 12/1/2023
Mar 2024 First Delivery Day 3/1/2024
Number of Carry Days 91
Storage Rate Used in Calculation $0.00265/bu/da
Running Average Percent of Full Carry *
3M Term
SOFR
Plus Dec-Mar
Dec 2023 Mar 2024 221.25 Dec23- Spread as
Contract Contract Basis Financial Mar24 % of Full
Date Price Price Points __ Full Carry  Spread Carry
11/3/2023 $5.7250 $5.9925  7.59267 0.351028 0.2675 76.2%
11/6/2023 $5.7575 $6.0250  7.58056 0.351475 0.2675 76.1%
11/7/2023 $5.7025 $5.9600  7.57817 0.350387 0.2575 73.5%
11/8/2023 $5.9225 $6.1650  7.58158 0.354652 0.2425 68.4%
11/9/2023
Results:
Current Maximum Premium (Storage) Charge: $0.00265/bu/day

If the Running Average Percent of Full Carry on 11/24/2023 is 80% or greater, the Maximum Premium (Storage) Charge will increase to $0.00365/bu/day on 12/19/2023
If the Running Average Percent of Full Carry on 11/24/2023 is greater than 50% and less than 80%, the Maximum Premium (Storage) Charge will remain at $0.00265/bu/day on 12/19/2023
If the Running Average Percent of Full Carry on 11/24/2023 is 50% or Less, the Maximum Premium (Storage) Charge will decrease to $0.00165/bu/day on 12/19/2023

Livestock
Earlier this week Census released official trade numbers for Sep. Today we’ll look at some of the beef numbers.
Total US beef exports in Sep were roughly 76k mt, which is down from 86k in Aug and down vs 93k last year.
The chart below shows monthly US exports and you can see this latest total was the lowest of this calendar year
and the lowest since the worst of the pandemic impacts.
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Imports, however, were solid at 106k mt. This is down from 113k in Aug but is well above the 87k mt seen
during Sep 2022. The chart below is very telling, in my opinion. This shows how net imports of beef into the US
is seasonally very, very strong.

US Beef Net Trade
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Financials

No major economic releases are on tap today. Jobless claims will be out this morning. Generally, I'd expect
them to continue to trend higher but | don’t think this will be a market-mover either. We do see a 30Y Treasury
auction in the early afternoon. Yesterday’s 10Y auction did briefly impact price action, so it shouldn’t be a
surprise if we get some volatility around the 30Y results today. No major earnings releases due today.

The only real story late has been yields. As shown 04,
in the chart at the right, equities have basically T
been following yields around for the past two
years. There was a brief period around mid-year 1000
where this was not the case, highlighted with the o
white box. This was the brief Al-frenzy that got
everyone excited. When that story grew stale, 100
yields returned as the dominant price driver. Note
the 10Y axis is inverted to show the relationship.
As long as yields continue to weaken, equities 10000 ESEEE =R
could continue to enjoy a bounce. However, if the
play is really a recession call for the US, I'm not
convinced either move will be sustained. In the
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case of equities, the recession case against higher equity valuations should be fairly straight-forward. In the case
of bonds, bonds do normally catch a bid in recession so that is one reason to look for lower yields. However,
keep in mind the US is running massive deficits already with the economy humming and the labor market at full
employment. If a recession does hit, it will be greatly reduced federal receipts and, especially in an election
year, it will prompt more government fiscal stimmy. This would serve to blow out deficits further and restart
the whole focus on Treasury supply. With that in mind, I'd be cautious celebrating slightly weaker economic
data as a bullish sign for both stocks and bonds.

Energy
The Saudi energy minister is back making headlines this

morning, blaming the recent sell-off in crude oil prices on
speculators. Recall several months ago he said the short-
speculators would be “ouching”, so he seems to have a
big focus on attacking speculators. He went on to say
that oil demand is healthy. Meanwhile the spreads in
both WTI and Brent are on the verge of moving back into
contango for the first time in a while. | guess that isn’t
necessarily a sign of poor demand, but it is a sign that the WTI Spot Spread
market’s supply/demand is in better balance, | think.

Brent Spot Spread

Mar

Today’s Calendar (all times Central)
e Export Sales — 7:30am
e Jobless Claims —7:30am
e  WASDE & Crop Production — 11:00am
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Thanks for reading.
David Zelinski
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901-766-4684

DISCLAIMER:

This communication is a solicitation for entering into derivatives transactions. It is for clients, affiliates, and associates of Nesvick
Trading Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we
believe are reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials
represent the opinions and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading
Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it
should not be relied upon as such.

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary.

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE
OF FUTURE RETURNS. Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading
decision taken by persons not intended to view this material.
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