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Weather

No big changes. More significant rainfall in northern
Brazil over the next week. The Week 2 portion of the
forecast features a return to somewhat below normal
precipitation chances for the region. Parana, in
southern Brazil, has seen a lot of dry weather recently
and will remain mostly dry for another couple of days.
However, we should see a modest improvement in
rainfall chances later this week and continuing through
the duration of the two week forecast period. That
being said, rainfall still will “only” be near normal.
Argentina is expected to continue to see favorable
conditions with more excellent rainfall in the forecast.
The 6-10 day period should be especially favored for
good amounts.

The map at the top right shows the various warnings
and advisories issued by NWS at the moment. The
map at the immediate right shows the latest snowfall
forecast for the big storm moving through the country
this week.

Crops el ot R S i S R B G
USDA reports loom on Friday and we’ll kick off our

review of quarterly stocks this morning with a look at soybeans. As always, | want to first remind everyone that
coming up with a guesstimate of quarterly stocks is an easy way to look foolish. At the end of the day, stocks are
just whatever NASS wants them to be.

US Soybean Quarterly Supply and Demand
The breakdown at the right shows my best 19/20 20/21 /2 2/ 23/24
guesstimate of the SON balance sheet. First off, Carryin (Sep 1) 909 525 257 274 268
note that I’'m simply plugging in the prior NASS Production 3,552 4216 4465 4270 _—
. ) N Sep-Nov Imports 4 3 3 4 3
production estimate at the right. As noted last Total Supply 4,465 4,744 4,725 4,548 4,400
week, my gut is that the production figure Sep-Nov
“ oL , Crush 524 559 552 554 576
should be” bigger, but | don’t have the data to Exports 611 1,089 863 802 705
truly back that up so I’'m just going to plugin an Seed - - - - -
y . p J g g . p g Residual 77 149 175 172 160
unchanged figure. The crush figure is a known Total Use 1212 1,797 1,589 1527 1,481
quantity following last weeks Fats & Qils release. Stocks (Dec1) 3,253 2,947 3,137 3,021 2,959
The trade numbers aren’t official, but my place-

holder estimates should be close enough.

On residual, I've got two different views on the next page to explain my guesstimate. The first chart simply plots
SON residual vs SON exports. Typically we have bigger residual use in years with bigger exports programs. This
year’s export program was certainly nothing impressive. The second chart attempts to take an estimate of
“pipelined” soybeans in transit. Typically, the new crop export program starts off a little slow and builds up
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towards the end of Q1, which means a bigger pipeline of soybeans in transit that might not be counted. I'm
attempting to measure this by simply taking the difference between Sep and Dec exports. The Dec export total
is just an estimate for the highlighted 23/24 print, but all other years use official trade numbers. My assumed
residual figure would line up fairly well against both of these measures. However, again my gut is telling me that
if I’'m wrong, that residual will likely end up slightly smaller (and thus stocks maybe slightly higher). Thoughts
appreciated.

Q1 Census Soybean Exports vs. Q1 Revised Residual Use
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Livestock

One quick chart this morning. Estimated packer margins have really taken it on the chin lately. Beef has been a
bit weaker and we’ve seen at least a modest rebound in cash lately. The chart below looks at the HedgersEdge
estimate of packer margins. The latest estimate from last week is the weakest we’ve seen in quite some time.
There is also a question of what the latest weather will do for feedlot willingness to sell cattle at these prices and
what it does for weights, etc. Will the packer want to cut kills? This is the first full week of kill in a while
following the holidays. | really don’t know. Thoughts appreciated.

HedgersEdge Estimated Packer Margin ($/head)

1,000

800

(ﬂ 600
/\N 400
4 200

(200)

1-Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1-Jul 1-Aug  1-Sep 1-Oct 1-Nov 1-Dec

s ) 019 e 2020 2021 2022 =023 em—2024

MM Net Position - Live Cattle

A quick look at the COT for live cattle at the right. This
shows the net position of managed money funds.
Obviously the big long liquidation event has mostly run
its course, and the MM trader is now sitting with a
nearly-flat (ish) position. Plenty of ammo to deploy
toward the market...whenever the timing is right.
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Financials o
A quick update on something | haven’t looked at in a
few weeks. The chart below is one I've shown several
times before. This takes the combined spec positioning
across several major FX markets. The idea here is to get
an overall feeling on the market positioning towards the dollar. When the chart below is in positive territory, it
implies a net short bias to the dollar, and vice versa.
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Combined Non-Commercial (Spec) Net Position Major FX Contracts
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Over the past ~2 months we’ve see a lot of net
buying in these markets, meaning net selling in
the dollar, which of course lines up with the price Spot DX
action in DX (shown at the right). However, DX o
has still managed to bounce solidly off support at
the 100 level yet again. Looking back to the chart
above, it would seem the market is basically flat
towards the dollar for a moment here. That
caution does make some sense considering the
confusion over Fed forward guidance and
concerns on whether upcoming data will support
the pivot narrative. If you're looking for my
personal opinion — | think the dollar is headed

lower and a breakdown through that support level is just a matter of time. Thoughts appreciated.

Energy

| don’t think we looked at weekly gasoline inventories last week. The chart follows below. Obviously a very big

surge late in the year, and now stocks are sitting towards the top of the range over the past few years. We've
got another month or so to go in the seasonal inventory build.
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US Total Motor Gasoline Stocks
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Today’s Calendar (all times Central)
e Export Inspections — 10:00am
e Consumer Credit —2:00pm

Thanks for reading.
David Zelinski
dzelinski@nesvick.com
901-766-4684

DISCLAIMER:

This communication is a solicitation for entering into derivatives transactions. It is for clients, affiliates, and associates of Nesvick
Trading Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we
believe are reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials
represent the opinions and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading
Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it
should not be relied upon as such.

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary.

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE
OF FUTURE RETURNS. Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading
decision taken by persons not intended to view this material.
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