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A quick recap of some of the Outlook Forum acreage

numbers. I'll be completely honest...I don’t spend a

ton of time on acreage numbers. Acreage updates from USDA matter maybe 3 times a year...not worth a lot of
my time. So, I’'m certainly not an expert. That said, at this point in time there isn’t too much to analyze. Itis
simply too soon to hold strong opinions on 2024 acreage.

The chart below simply takes a history of the “major crop” planted area of the March Prospective Plantings
report. For 2024, I'm throwing in yesterday’s Outlook Forum’s acreage estimates. This is a good way of
comparing the OF vs. the past March PP reports. This year’s proposed decline in planted area is pretty eye-
catching. The overall acreage pie compared to last year’s March report is down about 3.5 million acres YOY.
About 1 million acres of that is corn. Soybean acreage, compared to last March, is steady. Cotton and wheat
acres are both down a decent amount while rice and sorghum acres are expected to be higher.
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Overall, the Outlook Forum’s implied major crop planted area would be one of the lowest levels of intentions
(based on the March report) in several years. The March report is just intentions, so obviously a lot of things

change after March for a wide variety of reasons. | think it is interesting that USDA is starting from such a low
level here......

Looking specifically at corn and soybeans, | find it somewhat funny that the Outlook Forum'’s planted area
estimates for corn and soybeans are exactly the same as they were last year. The overall acreage pie combined
to 178.5 million acres, which is slightly more than | assumed in my commentary from yesterday. The chart
below shows that, generally speaking, the tendency is for the March Prospective Planting corn and soybean total
to come in slightly higher than the Outlook Forum.
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Of course, that being said, there are obviously two notable exceptions shown in the chart...2018 and 2021. In
2021 the Outlook Forum was showing a record planted area figure of 182 million, so it could simply be that the
starting point was just too big. In 2018 the acreage total was also a new record for the time. Those big misses
from the Outlook Forum could stem mainly from starting at an overly-aggressive level. Yesterday’s 178.5 million
acreage total wouldn’t seem to be an aggressive starting point...from a historical perspective, anyway.

But like | said to start....there is really no reason to get worked up over these numbers at this point. My general
bias has been that the futures market needs to discourage plantings...though obviously that is easier said than
done. Thoughts appreciated.
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Livestock

A few more charts on retail meat prices below. First chart is simply chicken breast price. It was slightly higher
last month, but the trend still clearly seems to be lower right now. The second chart looks at the spread
between ground beef and chicken breast. The spread narrowed with ground beef lower and chicken breasts
higher, but it remains very elevated. In theory, this could weigh on ground beef demand...though it doesn’t
seem like that it has been a big factor recently.
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Financials

On deck today we’ve got the monthly PPl reading. This is unlikely to be quite as market-moving as CPI, though it
still might make for an interesting morning. Last week China reported their PPI, which posted -2.5% YOY. As
shown in the chart below, US PPI and Chinese PPI usually tend to move in similar fashions. US PPl might not be
quite as volatile on the highs and lows, but there are some similarities. The -2.5% YOY reading out of China
would seem to me to be fairly inline with the current expectations for +0.6% YQY for the US in Jan.

M China PPI YOY -2.5
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2012 2013 2014 201! 2016 2017 2018 9 2020 2021 2022
CHEFTYOY Index (China PPI YoY) Monthly 16FEB2018-16FEB2024 Yy Bloomberg Finance L.P.

Energy

EIA released its weekly natural gas storage report ) 58_14 Day TZ;:E;;?}%ESSUUOOK @
yesterday. As you can see from the chart on the next page, /&Hjx ; 'y‘
natural gas storage is roughly at its highest level for this /;’f\ TR

time of year in the past 5 years. Actually, if | took it further L Q“ma' ’

back...the last time that natural gas stocks were bigger at ..

this time of year was 2016. Given the look of the weather \ﬁ /

forecast, shown at the right, it would seem reasonable to 7 -
me to expect that natural gas storage levels will likely be
coming in well above the 5-year range in the weeks, if not
months, ahead.
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Today’s Calendar (all times Central)
e PPI-7:30am
e U of M Prelim Consumer Sentiment —9:00am
o Afew Fed speakers

Thanks for reading.
David Zelinski
dzelinski@nesvick.com
901-766-4684

DISCLAIMER:

This communication is a solicitation for entering into derivatives transactions. It is for clients, affiliates, and associates of Nesvick
Trading Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we
believe are reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials
represent the opinions and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading
Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it
should not be relied upon as such.

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary.

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE
OF FUTURE RETURNS. Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading
decision taken by persons not intended to view this material.
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