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Weather 
The northwestern Corn Belt and northern Plains 
did not pick up nearly as much snow as expected 
in recent days, but that does not mean that the 
area in question did not see some very beneficial 
precipitation totals. Radar-estimated 
precipitation over the past 72 hours is shown to 
the right, the area surrounded by the red line is 
estimated to have picked up at least an inch of 
precipitation in that time frame. Keep in mind 
that some parts of the western Corn Belt had 
significant precipitation totals back on Friday (i.e., 
just before the time frame covered by this map). 
Central through northwestern Iowa and nearby 
areas picked up of 2+” in recent days (and such 
totals can be confirmed for places such as Sioux 
City, Ames, Estherville, and Fairmont). The 
current big storm for the middle of the country 
will wind down today, and it looks largely dry for tonight through at least Friday. The pattern looks relatively 
active for the middle of the country for the start of April, with chances for notable storms starting on April 1 and 
again starting on April 6. 
 
The pattern is as good as one could ever hope for during this time of year for the northern safrinha corn areas of 
Brazil; widespread above-normal amounts of rains are expected over the next 15 days. The pattern needs to be 
wetter for southern safrinha corn areas (Parana, Mato Grosso do Sul); rains will not return to those areas until 
the calendar turns to April. A lot of soybeans are likely being 
harvested right now in Rio Grande do Sul and that will continue to be 
the case for the rest of the month under dry conditions. Very wet 
eastern parts of the Argentine will continue to record welcome dry 
weather through Saturday. 
 
Crops 
Cocoa has soared to record levels of $10,000 per metric ton in New 
York, gaining almost $1,200 / ton on Monday and in the overnight 
session. Prices have increased almost 60% in the month of March 
alone. The rally was spurred by adverse weather and a tree disease in 
West Africa, causing the greatest supply and demand cocoa deficit in 
forty years per Bloomberg.   
 
When comparing volatility and YTD percent return to other 
commodities, it shows how much of an outlier cocoa has been. 
Orange juice, lean hogs, and cotton have also had strong starts to the 
year while the grains and natural gas have underperformed the rest 
of the group. 
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In 2016, there was a very wet period that occurred during the soybean harvest in Argentina. During that time, 
Argentina received ~200% - 300% above normal precipitation in some parts of the country.  
Markets rallied from $9.00 in April to $11.75 / bu in 
June.  
 
Over the last 30-days, Argentina has had an extremely 
wet period, especially near the Uruguayan border and 
east of Buenos Aires. Today, bulls are making 
comparisons to 2016 and are calling for reduced acreage 
and yields.  
  
In 2016, Argentina was especially dry in March and later 
turned wet in April leading to fears of crop and acreage 
loss. You will see from the below charts that March of 
2016 was extremely dry and April was extremely wet, 
causing flooding. 
 
Interestingly enough, in the end, it meant very little to 
production. The 2016 March WASDE crop report 
estimated total production at 58.5mmt and was later 
revised to 56.5mmt. The market overestimated the loss 
of production and settled in July after realizing that only 

 

http://www.nesvick.com/


 
 

3 
 

Tuesday, March 26, 2024 

NTG Morning Comments 
www.nesvick.com 

 
2mmt were lost (see the below price chart). Poor quality beans were still a problem for crushers but the overall 
impact was far less than expected. 
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Livestock   
The USDA released a report sharing updates on a high pathogenic avian influenza strain (HPAI), that has been 
impacting Texas and Kansas dairy cattle (link). The USDA is not recommending movement restrictions of animals 
at this time and does not believe that the virus is transmissible to humans. The USDA is performing additional 
testing to confirm the above. This will be a closely monitored story.  
 
Formula / contract trade in recent weeks has accounted for 80% of total cattle purchases, lending more 
credibility to trends in carcass weights. Reported contract / formula steer weights maintained their counter-
seasonal advance last week, reaching near 928 pounds, up four pounds from a week earlier, and 26 pounds 
heavier than a year earlier. Those contract / formula weights are a leading indicator of subsequent FI dressed 
weights. While the additional beef tonnage is not insignificant, the record heavy steer weights are a proxy for 
front end cattle supplies. 
 
 

 
 
Today’s Calendar (all times Central) 

• Durable goods orders – 7:30am 

• CB consumer confidence – 9:00am 
 
Thanks for reading.  
 
Evan Basse  
evan@nesvick.com  
847-650-8002  
Trillian IM: evan@nesvick.com 
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https://www.aphis.usda.gov/aphis/newsroom/news/sa_by_date/sa-2024/hpai-cattle?utm_campaign=Market%20Intelligence%20Emails&utm_content=287231320&utm_medium=social&utm_source=twitter&hss_channel=tw-482184845
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Bloomberg IB: ebasse3@bloomberg.net 

 
DISCLAIMER: 
This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading 
Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are 
reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials represent the opinions 
and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 
subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it should not be relied upon 
as such.  
  
Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and 
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
  
There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE 
OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading 
decision taken by persons not intended to view this material.  
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