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Weather 
The 15-day temperature anomaly and 15-day % of normal precipitation forecasts (from the latest European 
ensemble) can help us to determine when U.S. farmers will be able to start fieldwork. The Mid-South is forecast 
to record more than DOUBLE their normal rainfall over the next 15 days. Much of that precipitation will fall for 
today through Thursday, but there is another wet period that will start around April 17. I would think the dry 
weather window from April 12-16 will not be long enough to allow much fieldwork to get done. The eastern / 
southeastern Corn Belt may see some fieldwork for today and tomorrow, but that window will close by 
Wednesday / Thursday as a lot of rain moves into that area. The northern Plains is looking at very limited 
precipitation for Week One (along with a lot of above-normal temperatures) to allow for fieldwork to get done, 
but their forecast has trended wetter for Week Two (note the forecast for above-normal rainfall amounts over 
the next 15 days in North Dakota as well as in the eastern part of the Canadian prairies). It is Kansas, Nebraska, 
Iowa, and northwestern Missouri where fieldwork opportunities look best over the next 15 days, with 
temperatures forecast to run above-normal while rainfall runs below-normal. 
 
The next 10 days look very wet for ALL safrinha corn areas of Brazil, and that rain will be very welcome for more 
southern parts of the growing region. Heavy rains will stall the soybean harvest in Rio Grande do Sul for the next 
ten days, with Argentina looking at heavy rains confined to mainly the 6–10-day period. 
 

 
 

Grains 
Winter wheat conditions along with planting progress will be released today at 3pm. Last week, winter wheat 
recorded a 56% excellent / good rating compared to 28% last year. The first week of the 2024 winter wheat crop 
condition index was a 3.48 which was the highest starting point in since 2019. 10-yr average winter wheat 
conditions tend to be rather flat after the first week but there is small tendency for conditions to marginally 
worsen. Winter wheat yield is largely affected by weather in late April and in May when the crop is sensitive to 
heat.  
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Note: Crop condition was calculated using the following formula: 𝐶𝑜𝑛𝑑𝑖𝑡𝑖𝑜𝑛 = (5 ∗ 𝑒𝑥𝑐𝑒𝑙𝑙𝑒𝑛𝑡 + 4 ∗ 𝑔𝑜𝑜𝑑 + 3 ∗ 𝑓𝑎𝑖𝑟 + 2 ∗ 𝑝𝑜𝑜𝑟 +  

𝑣𝑒𝑟𝑦_𝑝𝑜𝑜𝑟) / 100 
 
Crop conditions often receive a lot of attention because it is considered the “best” measure to track crop health. 
The truth is that there is very little correlation between the first week of winter wheat crop conditions and the 
final yield. The correlation improves if the last week of winter wheat crop conditions are used but even then, the 
correlation is weak as the R^2 value is only ~.2. Crop conditions are a tool but they should not solely be relied 
upon to predict yield.  
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Livestock   
For the week ending 4/2, total open interest in cattle (futures and options) was reported at 426,000 contracts, 
up 3,300 from a week earlier. Total open interest has increased about 67,000 contracts from the early February 
low of ~359,000, but is still about 15-20,000 below the seasonal peak established in the late winter and early 
summer of last year. The large spec net long, however, declined about 7,800 contracts during the week, while 
the index net long increased 1,300, for a net decline around 6,500. Offsetting the decline in speculative net long 
was an increase in the commercial long and in spread positions.  
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In contrast to the rise in cattle total open interest, feeder cattle total open interest dropped 7,500 contracts 
during the week ended 4/2. The large spec net long, which had climbed near 4,300 contracts in mid-March has 
slipped to a near flat position in late March and early April, far below last year’s seasonal peak near 14,000 net 
long in early summer.   
 

 
 

Today’s Calendar (all times Central) 

• Export inspections – 10:00am 

• Crop progress – 3:00pm 
 
Thanks for reading.  
 
Evan Basse  
evan@nesvick.com  
847-650-8002  
Trillian IM: evan@nesvick.com 
Bloomberg IB: ebasse3@bloomberg.net 

 
DISCLAIMER: 
This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading 
Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are 
reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials represent the opinions 
and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 
subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it should not be relied upon 
as such.  
  
Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and 
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
  
There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE 
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OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading 
decision taken by persons not intended to view this material.  
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