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Weather 
A lot of the far western Corn Belt has really been 
drying out as of late. Most of the rain that has fallen 
this month in that area was confined to July 1-2; since 
that time, rainfall has been quite meager with most 
places recording well under a half inch (and no rain for 
better than a week). With that in mind, the rains that 
will fall for especially later today into tomorrow have 
to be considered as very beneficial; look for especially 
eastern Nebraska and western Iowa to see plenty of 
places picking up an inch or more. 
 
Outside of the northern Plains, a complete lack of 
abnormal heat remains in the forecast throughout the 
middle of the country through July 26. Especially cool (with respect to normal) will be the southwestern Corn 
Belt, the central/southern Plains, and western parts of the Mid-South where temperatures in that period will 
average 5-7+ degrees below normal. Weather models remain rock-solid in their consistency and in their 
agreement that above-normal temperatures will return to all of the Plains and all of the Corn Belt for July 27 and 
beyond (with today’s forecast going through August 2). 
 

 
 
Grains 
I’ve received a few requests to review the stocks to use ratio vs price scatter for corn, soybeans and KC wheat. 
We are going to review those regressions today. The scatters on the next pages look at the July WASDE new 
crop stocks/use ratio vs the closing price on the July WASDE release day. The scatters for corn and soybeans 
suggest that those markets are fairly priced (as of the report day). The market has “done its job” over recent 
weeks in lowering prices to a fair level. Something to note is that is that low STU ratios create more price 
sensitivity and high STU ratios create less price sensitivity. Using corn as an example, you’ll notice that the corn 
STU is in the bottom third of the distribution. It will take a 4% increase in STU to lower prices by ~50 cents when 
the same percentage increase going from 10% to 14% in STU resulted in ~$1.00 price move. Said differently, it 
will be more challenging to substantially lower prices moving forward in the corn market. Thoughts appreciated.  

Day 1-5 QPF 
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There really isn’t much of a correlation for KC wheat, which could potentially suggest that prices are more 
sensitive to the world S&D vs the US’. 

 
Livestock 
Feeder cattle imports from Mexico have been ratcheting steadily higher in recent years and averaged near 
28,000 head per week since the beginning of 2024, up from less than 23,000 per week during the same time 
period in 2023 and 16,600 per week in 2022; an increase of 22% from last year and nearly 69% from two years 
ago. Many of these imports enter at relatively light weights and serve as a valuable source for grazing and other 
backgrounding programs before moving on to US feedyards. Record high US feeder cattle and calf prices along 
with a strong dollar are drawing feeder cattle and calves north, but have also been boosted by persistent 
drought.   
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In recent weeks, dry conditions have become more problematic in the US Southeast and Pacific Northwest and 
the drought in the Southwest has intensified and extends south across a significant portion of Mexico. Note, that 
the below drought monitor does not include rainfall from Beryl which provided some relief.  
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As a reminder, the July 1 Cattle on Feed 
report comes out at 2pm CT today. The 
average survey guesses are to the right. 
Good luck on the report today. 
 
 
Energy 
EIA released its natural gas storage report yesterday. As you can see from the chart on the next page, natural gas 
storage is at its highest level in the past five years. You’ll have to go back to 2016 to see a higher level of storage 
for this time of the year.  
  

 
 
Today’s Calendar (all times Central) 

• COF – 2:00pm 

• Various Fed speakers  
 
Thanks for reading.  
 
Evan Basse  
evan@nesvick.com  
847-650-8002  
Trillian IM: evan@nesvick.com 
Bloomberg IB: ebasse3@bloomberg.net 
 
DISCLAIMER: 
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This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading 
Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are 
reliable. Opinions expressed reflect judgments at this date and are subject to change without notice. These materials represent the opinions 
and viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 
subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it should not be relied upon 
as such.  
  
Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and 
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
  
There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE 
OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading 
decision taken by persons not intended to view this material.  
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