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Weather 
Since the current “active” weather period returned to 
the Corn Belt about a week ago, rainfall has been 
underwhelming in southeastern Iowa, northern 
Missouri, and northern Illinois. Over the past 24 hours, 
only isolated areas in these regions saw more than half 
an inch, with most locations receiving just a few 
hundredths of an inch. While some rain may still fall 
through early tonight, much of the region will likely 
end up disappointed with totals. In contrast, 
southeastern Kansas into northern Oklahoma saw 
impressive rainfall over the past day, with widespread 
2"+ totals and localized amounts over 5". Flood and 
flash flood warnings were common early today, but 
thankfully, dry weather is expected to settle in and last 
through much of Monday. 
 
Once the current system moves out over the next 24–
30 hours, rain chances will shut down across the 
southeastern Corn Belt, southeastern Plains, and Mid-
South. A strong dome of high pressure will build across 
the eastern U.S. late this week and persist into next 
week, bringing notable heat through around June 27. 
These areas could return to a more favorable rain 
setup in the 11–15 day window as the ridge weakens. 
 
Meanwhile, ridge-rider thunderstorms are expected to 
impact parts of the northwestern Corn Belt tomorrow 
night into Friday, with similar activity in the far north on Friday. Outside of that, the region looks dry into the 
weekend. 
 
Grains 
Yesterday, I made the point that it’s difficult to form a strong opinion on corn and soybean yields until we have a 
better sense of weather conditions in July/August. That’s hardly a controversial statement, but I wanted to delve 
into it and explain why. 

I’ll use corn as an example today, and we’ll review some scatters that illustrate the correlation between June 
precipitation and temperature anomalies in the Corn Belt vs. the final yield deviation from the Outlook Forum’s 
“trend” yield. 

As you’ll see from the charts on the next page, there’s virtually no correlation between June temperatures 
and/or precipitation and final yield. 
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With the above in mind, take a look at the following charts, which show July precipitation and temperature 
departures from average versus yield deviation from the Outlook Forum’s trend. You’ll notice the correlations 
improve noticeably once we move into July, especially with temperature. That’s something to keep in mind as 
the extended forecasts start to give us a look at July. 
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July Corn Belt Precipitation Anomaly vs. Yield Deviation from 
Outlook Forum "Trend" Yield
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Livestock 
I wanted to quickly review a seasonal chart of the choice cutout this morning. The chart below shows the 
seasonal percentage change from May through July. The black line represents the average percentage change 
from 2016 to 2024 (excluding 2020 due to the COVID-19 pandemic). 

As you can see, we're now past the point where choice values typically peak. However, the decline in steer and 
heifer slaughter has extended the rally in choice. Additionally, recent ICE raids may be contributing to concerns 
that slaughter levels will fall short of the available fed cattle supply. 

Historically, prices have tended to peak around this time. While it’s still possible for choice prices to rise into 
July, the downside risk now looks greater than the upside potential. If the choice starts to show weakness, could 
this coincide with a seasonal top in cash, as we’ve built a relatively sizable number of cattle on feed over 150 
days? Thoughts appreciated.  

 
Financials 
We have an FOMC rate decision today, 
but as the table to the right shows, the 
market is pricing in virtually no chance 
of a cut this morning. Currently, just 1.8 
rate cuts are implied before year-end. 
More significant than today’s decision 
will likely be the updated dot plot and Summary of Economic Projections. Based on recent comments from Fed 
officials, it seems likely they’ll strike a more hawkish tone. Bloomberg expects the median participant to project 
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only one rate cut for the remainder of 2025, below 
market expectations and likely a disappointment 
for those hoping for more easing. 
 
Today’s Calendar (all times Central) 

• Housing Starts – 7:30 am 

• Building Permits – 7:30 am 

• Initial Jobless Claims – 7:30 am 

• EIA Energy Stocks – 9:30 am 

• EIA Nat Gas Storage – 11:00 am 

• FOMC Rate Decision – 1:00 pm 
 

Thanks for reading.  
Evan Basse  
evan@nesvick.com  
847-650-8002  
Trillian IM: evan@nesvick.com    
Bloomberg IB: ebasse3@bloomberg.net 
 
DISCLAIMER: 
This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading 
Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are 
reliable. Opinions reflect judgments at this date and are subject to change without notice. These materials represent the opinions and 
viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. 
Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it should not be relied upon as such.  
  
Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and 
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE 
OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading 
decision taken by persons not intended to view this material.  
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