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Weather 
 
Weekend rain was about as expected to a 
touch light, affecting mainly IA, MN, WI.  
Some of the weather was severe.  
Weekend temps were in the high 80’s/low 
90’s in the main Corn Belt with a lot of 90 
and 100 F heat seen in the S Plains, MO, 
Delta and Mid-South. 
 
The work week ahead has rain in the N 
Plains and S Plains over the next 24 hours.  
The best rains for the week in the Corn Belt 
will also be today and tomorrow, favoring southeast IA, 
northern half of IL and northern IN.  The next rain event 
looks to fall on the weekend and mainly affect IA, MN, 
WI.   The extended maps look drier this morning.  
 
Temps should be mostly seasonable/slightly above 
normal for the next few days before warming back up on 
Thursday for five days – 4-8 degrees above normal.  
Overnight lows are forecast in the 70-75 range.  It looks 
to turn cooler Aug 20 (which is a change from last week) 
to more normal temps.  
 
There are better rain chances for the Mid-South going 
forward but nothing like the wet pattern that is needed.   
Rain in the N Plains should continue to be normal to  
above normal.  The pattern in the S Plains is drier after today.  
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Grains 
Wheat’s turn.  The average trade guess for all-wheat production is 1922 milbus vs 1929 in July. The average trade 
estimate seems high to me for Other Spring as crop ratings have come down.  I am roughly 30 milbus lower than 
the average trade guess and closer to 40 below the USDA’s July forecast.  
 

US Wheat Production 

million bushels 

  MB Informa Ave trade est USDA Aug 12 USDA July Year Ago 

HRW 755 #N/A 756   755 770 

SRW 337 #N/A 337   337 342 

White 254 #N/A 252   254 236 

Winter Total 1345 1327 1344   1345 1348 

Other Spring 467 471 497   504 542 

Durum 80 76 80   80 80 

All Wheat 1892 1874 1922   1929 1971 
 
The US Balance sheet is rather unexciting even with a lower crop than last year.  I am also attaching the by-class 
balance sheet.  The HRW balance continues to look heavy although I may need to raise exports.  The SRW and HRS 
S&D’s are on the tighter side.  
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As far as world changes Tuesday, the USDA could raise EU and Australian production slightly.  Ukraine looks too 
high at 22 mmt, with yields suggesting something closer to 20 mmt.  The Russian crop could be light at 83.5, but 
their export forecast of 46 mmt looks too high by 3-5 mmt.  Their July forecast for Canadian production of 35 mmt 
could come down by 1-2 mmt. 
  

 
 
Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 
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Livestock 
Live cattle futures have had a steady and consistent upward trend. When markets are trending, they are 
typically marked by lower volatility parameters. This generally happens because, statistically, the market is 
confident and predictable in its pattern. However, over the past month, options volatility has risen to higher 
levels. Levels that in the past were marked by panic and uncertainty. Closing at roughly 20%, today’s volatility 
compares to 2021, 2018, 2019, and 2015. What is interesting about all four of these years' high volatility levels is 
that they were years when live cattle prices were hitting historical lows, convinced by emotion that things would 
get decidedly worse. However, this panic options buying marked the transition for the market from historical 
lows to recovering out of those depths of despair. Today's market people seem more confident than ever that 
prices will continue marching higher; however, option volatility might be telling us a different story. If the 
market were truly confident about higher prices, volatility would be much lower, typically something around 
12%-14%. Today's 20% volatility means changes are coming.  
 
One might be tempted to sell this volatility as it sits today, but as this chart below shows, when the market 
moves into action, today's already-high 20% volatility can get even higher. Considering today's all-time record 
highs for both cash and futures, it wouldn’t surprise me to see volatility hit 30%. However, the concept of 
change is what might be most important to understand.  
 
 LIVE CATTLE OPTIONS IMPLIED VOLATILITY 

 
Livestock commentary provided by Scott Shepard. For questions or comments, Scott can be reached at 
Scott@mnrcapital.us or on Trillian at scott@nesvick.com.  
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Financials 
 

 
 
Let’s take a look at this chart above (earnings vs estimates).  It’s definitely making the rounds on my news feeds 
as I write this morning (8/8/25).  82% of the companies in the S&P 500 have beaten earnings expectations 
during Q2.  That ties Q3 of 2021 for the largest beat percentage. Add to that, +12% YoY EPS growth, revenue 
+6% YoY.  Led by tech and financials.  So why have companies been crushing it?  It sounds like, from what I’ve 
read, the main culprit has been low expectations due to tariff influences.  Setting the bar low and then beating 
that number seems like a good way to make money. 
 
Financials commentary written by Mark Sigman. For questions or comments, Mark can be reached at 
msigman@nesvick.com or on Trillian at msigman@nesvick.com.  
 
Today’s Calendar (all times Central) 

 Crop Export Inspections – 10:00 am 
 Crop Conditions – 3:00 pm 

 
Thanks for reading.  
Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 
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DISCLAIMER: 
This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading 
Group, LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are 
reliable. Opinions reflect judgments at this date and are subject to change without notice. These materials represent the opinions and 
viewpoints of the author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. 
Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it should not be relied upon as such.  
  
Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and 
buy or sell, the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE 
OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading 
decision taken by persons not intended to view this material.  


