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Weather 

Past 24 hours were mostly dry aside from light amounts in KS.  
It is still a mostly dry and warm forecast, leaning a bit drier 
today.  There is no rain forecast in the ECB for at least 10-15 
days.   The WCB could see a few showers next week, again 
favoring the northwest areas.  Aug-Sep will likely be in the top 
10 driest since 1970 given conditions in recent weeks and the 
forecast for the rest of the month.  There is currently no 
tropical activity expected that could disrupt this pattern.  A 
warm period is already underway in the west and should last 
through next 15 days. 

There are no additional frost/freeze threats through at least 
Sept 25 (and likely longer) with a warm set-up forecast. Heat 
will be notable for the next 10 days with highs expected in the 
90–95-degree range over the weekend in the WCB and next 
week in the ECB. Temps should run 10 to even 15 degrees 
above normal.   

Both the southern and northern Plains should see rain over the 
weekend and into next week.  The tail end of spring wheat 
harvest could be slowed.  Rain chances in the Mid-South 
remain very poor with no rain for at least 10 days, possibly 
longer.   

In SAm, scattered showers should start next week in Mato 
Grosso getting the rainy season underway.  Argentina still 
needs to dry out and dry conditions are expected until at least 
mid-late next week. 
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Grains 

On to corn today.  The average trade estimate is for a national average yield of 186.0 bu/a, down from 188.8 in the Aug 
report.  Given the condition ratings, dry Aug, and reports of disease pressure, I am now using a 184.5 bu/a yield.  Some of 
the anecdotal yield reports have been surprisingly low in IA and IL, citing rust.  A lot seems to depend on how much 
fungicide was sprayed. The “good yields” that have been reported seem to be in line with last year, not necessarily up 
much from last year.  The USDA’s Aug yields indicated a 5% increase from last year in IA and a 2% increase in IL.  IL ratings 
are well below year ago and IA’s ratings are narrowing to year ago.  I still wonder if there won’t be parallels to 2010 given 
the heavy early season rain and high overnight low temps (see graph).  That year, IA yields were down 9% from the 
previous record.  I am not saying that’s going to happen but if it did that would translate to an IA yield of 191, and all else 
equal, a national of 181.4 which would still be a record overall. While still a record, it would snug up the balance sheet 
somewhat.   

 
I’m including the corn S&D with a 181.4 and a 189.0 scenario for reference.  I’m sure 181.4 is an outlier, but it is still an all-
time record.  At any rate, I doubt we will see too much of a reduction in this report and an increase would be a surprise.  
Last year they raised yield in Sept to 183.6 from 183.1 in Aug with the final 179.3.  In 2010, Aug was forecast at a record 
165.0, then 162.5 in Sept, and the final was 152.8 with a big reduction in Oct.  Last year’s carryout forecast in Sept was 
2057 milbus (stocks-to-use 13.7%).  The average trade estimate for new crop carryout Friday is 2013 milbus.  Like beans, 
on report day last year the market had an initial bearish reaction but finished the day higher.  Last year CZ finished the 
month 28 cents higher than the report day low.  There should be some changes in the world numbers in corn.  The USDA 
was 132 mmt on Brazil’s old crop vs CONAB’s 137 (CONAB out this am – not sure if will make publication).  So, they need 
to come up there, but they also likely need to reduce Ukraine by 1 mmt and EU by 2-3 mmt.   
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Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 
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Livestock 

While feedlot placements oŌen command the most aƩenƟon in the monthly USDA CaƩle on Feed reports, perhaps a 
more compelling issue is the short-fall in feedlot sales/fed caƩle slaughter since early spring.  Feedlot placements 
“against” the first half of the year were about unchanged from a year earlier and feedlot inventories exhibited a 
generally “normal” seasonal paƩern.  However, feedlot markeƟngs have consistently fallen short of expectaƟons, 
culminaƟng in a record low markeƟng rate during August at a mere 14.5% of the feedlot inventory.  A more typical 
markeƟng rate, say around 16.5%, similar to 2023/2024, would have generated an addiƟonal 225,000 head 
marketed/slaughtered during August.  Those caƩle will be “carried over” into late summer and fall.    

 
One ramificaƟon of the markeƟng short-fall during recent months is the counter-seasonal increase in the esƟmated 
front-end fed caƩle supply—which increased more than 200,000 head from August 1 to September 1.  Although feedlot 
placements in recent months have been well below a year earlier, poinƟng to smaller fed caƩle supplies later this year 
and early next year, much of that potenƟal Ɵghter fed caƩle supply may be offset by the record large inventory of long-
day caƩle.   
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Along with the slower markeƟng pace, the larger front-end supply will be further augmented by record heavy carcass 
weights.  The weekly comprehensive weights, which are oŌen a leading indicator of the more inclusive federally 
inspected weights, were reported at a record 932 pounds last week; up 9 pounds from a week earlier, up 13 pounds over 
the last two weeks and 24 pounds heavier than a year earlier.  And, few would argue that weights have peaked, which 
also may handicap the leverage of the caƩle feeder in the weeks ahead.  

 

 
Livestock commentary provided by Mike Sands. For questions or comments, Mike can be reached by email at 
msands@nesvick.com or on Trillian at miksan66@trillian.im.   
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Financials 

The latest @newyorkfed survey of commodity price change expectations. 

Three stood out to me.   

Food and medical are expected to have an uptick.  Ex-pandemic, food prices are the highest since 2014. 

 
Nice dip in rent.  

 
Financial commentary provided by Mark Sigman. For questions or comments, Mark can be reached by email at 
msigman@nesvick.com or on Trillian at msigman@nesvick.com. 
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Today’s Calendar (all times Central) 

 CONAB Estimates – 7:00 AM 
 CPI – 7:30 AM 
 Export Sales – 7:30 AM 
 Jobless Claims – 7:30 AM 
 EIA Nat. Gas Storage – 9:30 AM 
 Federal Budget Balance – 1:00 PM 

 
Thanks for reading, 
  
Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 
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reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
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the securities and derivatives (for their own account or others), if any, referred to in this commentary. 
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