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 Weather 

In South America, today’s forecast continues to reinforce the outlook for an extended period of hot and dry weather in 
Northern Brazil, providing greater detail on its duration. The forecast now explicitly states that the dry spell will last for at 
least the next 10 days, with a significant portion of the region likely remaining dry well into the 11-15 day period. The 
outlook for intense heat is also confirmed, with temperatures expected to average over 5 degrees above normal for the 
next two weeks. The outlook for southern Brazil and Paraguay, while still adequate, has been tempered slightly. While the 
region will avoid any lengthy dry spells, conditions are now described as "decent" rather than "favorable," with rainfall 
totals expected to run somewhat below-normal in some areas. For Argentina, the forecast continues to show a beneficial 
dry period, adding more specific timing for the next chance of rain late Saturday into early Sunday. 

 
In the US, the forecast for extreme heat across the middle of the country intensifies significantly. The first five days of 
October are now expected to be among the warmest ever recorded for the central/northern Plains and the 
central/western Corn Belt, with temperatures averaging 10-20+ degrees above normal. Numerous record highs are likely 
to be set from Thursday through Saturday as parts of the northwestern Corn Belt see temperatures run 15-25+ degrees 
above-normal. A cool-down is nowhere in sight for the 15-day outlook. While dry weather will continue to dominate the 
middle of the country through the weekend, today's forecast shows a notable wetter trend emerging for the 6 to 15-day 
period. This shift is most pronounced in the southern Plains, where the probability of receiving beneficial, above-normal 
rainfall in the second week is now quite high. The Corn Belt is also expected to see a more active pattern, with chances 
for at least near-normal rainfall during the October 6-15 timeframe. A new element in today’s forecast is the expectation 
of strong winds, potentially over 40 mph, developing this weekend in the Plains and northwestern Corn Belt. 
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 Grains 

The September 1 Stocks Report and Small Grains Summary was generally bearish grains, with both corn and wheat stocks 
well above expectations as well as final wheat production.  The bean numbers were neutral/mildly friendly, but weakness 
in grains, lack of any sort of progress with trade talks, and the imminent gov’t shutdown weighed on beans as well.   

Corn stocks came in roughly 200 milbus above trade ideas at 1532 milbus (1763 a year ago).  There were ideas circulating 
that stocks could come in big given the early southern harvest, but the average trade estimate going in was 1337 milbus.  
They did raise 24/25 production by 25 milbus due to an increase in area.  Fourth quarter feed/residual worked out to be 
about 200 milbus below year ago.  Part of the miss definitely could’ve been new crop supplies mingled in, but this is now 
the 24/25 carryout.  So…25/26 carry-in is bigger, and even with a lower yield (if we get one in Oct or, more likely, in Nov), 
the 25/26 b/s is just not that exciting.  I am factoring in a reduction in use in addition to a reduction in yield.  I’m including 
the S&D to reflect the 24/25 crop revision and larger carryout.  The market actually took it pretty well, but am still 
expecting drifting/lower trade in the near term. 

 
Soybean stocks were reported at 316 milbus vs 323 expected.  Last year’s bean area was also tweaked higher with a slight 
upward revision in last year’s crop.  So, the residual was a bit bigger than expected, with lower stocks and a bigger crop 
last year.  The USDA’s balance sheet for 25/26 using the 316 milbus carry-in looks constructive, even with the 53.5 yield.  
I am using a lower yield for now.  The big question market will likely still be exports if we don’t see a material change in 
yield.  Bean yields, while there have been a few poor ones, seem to be holding up much better than expected given the 
very dry Aug/Sept.  Feels likely drifting lower trade in beans also, as no one thinks the carryout will be below 300 milbus 
for 25/26. 
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Wheat was also bearish. The trade was basically expecting no changes in the final crop, but it was up roughly 60 milbus 
from previous.   HRW production was up 35 milbus with SRW up 14 and other Spring up 13.  Stocks came in at 2120 vs 
2043 expected, implying feed/residual use about 15-20 less than expected.  The US wheat balance sheet was bearish 
already and this just adds to that sentiment.  Tomorrow, I’ll go over the wheat stocks estimates by class and the by-class 
S&D.   

 
We could be going into a drifting quiet trade (even quieter, if that’s possible).  We likely won’t get an Oct crop report and 
we won’t have inspections, export sales, or NASS Progress reports. Once harvest reaches the halfway market, maybe the 
market can shift focus.  The next item is likely that Northern Brazil needs their rainy season to start while Southern Brazil 
and Argentina are too wet. 

Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 

Livestock 

I’d like to take some time to look back at September 1st Hogs & Pigs report from last week. Mike did a great job deep 
diving USDA’s data on last Friday’s morning comments, but I’d like to add some extra context. As he mentioned, USDA 
estimated the sow herd and the expected marketings to be much smaller than expected. USDA lowered these expected 
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 production forecasts and made revisions to prior data points. The main revisions were to the December-February pig crop 
(now -2.3% vs. year ago compared to -0.2%) and the March-May pig crop (now -0.6% vs. year ago compared to +1.3%). 
Revisions were also noted in the June 1st breeding herd, as USDA lowered it 30,000 head compared to the previously 
released total. Revisions were expected by many industry insiders, mostly because of the wide spread disease issues 
causing death loss of market hogs from this past November through February.  

 
I would like to point out that this report will mark the lows for the US Breeding Herd and US Marketings for the foreseeable 
future. USDA will start to increase the breeding herd on the upcoming reports and will likely have to revise this report’s 
data sometime later next summer when slaughter rates are over-performing their forecasts.  
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 Arguably, one has to begin to forecast an expansion in the hog herd, not a contraction. The trouble with USDA’s process 
is that they will not likely let us know about this until this coming summer or next year at this time. By this time next year, 
I expect them to begin the process of revising data upwards, recognizing their error of forecasting a contraction in the 
herd when we are arguably expanding. This conflicting data will likely lead to increased speculative and index funds buying 
futures markets for all of 2026. Specifically, they should be willing to bid this market into new contract highs from now 
into early 2026. However, as we are trying to point out, from that point on, when it comes time to roll out of their longs 
and expect someone else to drive prices higher, they might find that they are the last ones at the party and no ride home. 
Larger supplies should be forecasted from June through December of 2026 not smaller. Conclusion: Do your own 
homework and expect to find the opposite of what you glean from this reports' forecasts.  

 
Livestock commentary provided by Scott Shepard. For questions or comments, Scott can be reached by email at 
scott@mnrcapital.us or on Trillian at scott@nesvick.com. 

Financials 

If you’re reading this, that means the government has 
officially shut down. This is the 4th shutdown since 2000, 
and the 3rd that has occurred under a Trump Presidency 
(the first two both occurred in 2018, during his first term). 
While it’s impossible to know how long this shutdown will 
last, many publications are working off the assumption 
that the government doesn’t re-open for approximately 3 
weeks. On Monday, we looked into the effects of a 
government shutdown on the agriculture industry; let’s 
look at its other probable effects on the economy. 

Similarly to my comments on Monday, almost all data that 
comes out of government agencies will be paused. This 
means reports such as Jobless Claims, Non-Farm Payrolls, and CPI will be delayed until after the reopening of the 
government. If the shutdown lasts as long as the one in 2018, the Fed may be flying blind, so to speak, at its next meeting 
on October 28-29.  
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 A significant portion of government workers will be furloughed and programs will be paused, unless they are deemed to 
be essential. Workers in essential roles, such as those in the military and TSA, will be expected to continue doing their 
jobs, but will not receive pay during the shutdown. If the proportion of furloughed workers is in line with previous 
shutdowns, it is expected that approximately 750,000 government employees will be furloughed. Furloughed workers are 
typically counted as temporarily unemployed in the Monthly Household Survey, and these employees have traditionally 
all returned to work and received back pay once the government re-opens; in fact, after the 2018/2019 shutdown, 
Congress codified the retroactive pay for all essential and furloughed workers upon reopening of the government.  

 
However, President Trump stated in a press conference Tuesday afternoon that “we can do things during the shutdown 
that are irreversible… like cutting vast numbers of people out... cutting programs that [Democrats] like.” If he follows 
through on these permanent job cuts and elimination of programs, we could see the real unemployment rate spike as 
much as 0.4% to a total rate of 4.7%, depending on the size of the cuts he chooses to make. Considering the federal 
workforce has already shrunken by 100,000 employees this year, we could be looking at a significantly smaller federal 
government at the end of this shutdown. This would have a negative impact on GDP, but would also reduce the fixed costs 
of the federal government and provide an opportunity to reduce national debt. 

Financial commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 

Today’s Calendar (all times Central) – Subject to Gov’t Shutdown 

 MBA Mortgage Applications – 6:00 AM 
 ADP Employment Change – 7:15 AM 
 US Manufacturing PMI – 9:00 AM 
 EIA Energy Stocks – 9:30 AM 

Thanks for reading, 

Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    

Bloomberg IB: zrdavis@bloomberg.net 
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 DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading Group, 
LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions 
reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not 
guarantee that such information is accurate or complete and it should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and buy or sell, 
the securities and derivatives (for their own account or others), if any, referred to in this commentary. 

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE 
RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading decision taken by 
persons not intended to view this material.  


