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 Weather 

While satellite imagery shows largely cloud-free conditions this morning, today 
marks the starting point of a significant pattern shift that will bring increasing rainfall 
coverage to the MaToPiBa region before expanding westward to eventually 
encompass the entire northern growing region. The 15-day outlook for northern 
Brazil projects widespread rainfall totals of 3-6 inches, which is sufficient to 
eliminate dryness concerns; however, southern Brazil and Paraguay are now 
entering the driest portion of the 15-day forecast with largely no rain expected 
through Saturday. The outlook for Argentina remains characterized by near- to 
mostly-below-normal rainfall, with a window of complete dryness expected for the 
main growing area starting Friday and continuing through November 27.  

Rainfall currently recording across the Corn Belt initiates an active 15-day period, with the most beneficial precipitation 
targeting the Southern Plains winter wheat areas where slow-moving systems will deliver 0.5-1” totals to most of Kansas, 
Oklahoma, and Texas through Friday night. The focal point for the heaviest precipitation remains the far southeastern 
Plains into the Ohio Valley and Mid-South, where heavy totals and potential severe weather contrast sharply with the 
Northern Plains region that will likely be short-changed on moisture. The temperature profile remains warm through 
November 25, but the models continue to aggressively favor a transition to a much colder pattern by November 26-27, 
which keeps the threat of a major winter storm in the 11-15 day period in focus. 

   

Grains 

Let’s take a closer look at wheat.  The report was expected to be bearish due to changes in world numbers and it didn’t 
disappoint.  World prod’n was raised by 13 mmt and world ending stocks were up 7.5 mmt, partially offset by increase in 
use/feed use.  They raised Arg prod’n by 2.5 mmt, Australia 1.5, Canada 1.0, EU by 2.2 mmt, Russia by 1.5, and Kazakhstan 
by 2.9 mmt.  In addition, they are likely still too low in Arg by 2-2.5 mmt, the EU by 2.0 mmt, and Russia by 1-2 mmt.  In 
the US S&D, they raised production to reconcile with the Small Grains Summary, but left use unchanged resulting in a 57 
milbus increase in c/o to 901 milbus.  The production 
changes filtered through each class and altered 
ending stocks accordingly.  The biggest change was in 
HRW with carryout forecast at 426 milbus vs 391 
previously.  I’m including the US and by-class balance 
sheets.  The market broke on report day, but has 
since been firming.  There was no confirmation of 
sales to China in the caught-up daily announcements, 
but the market certainly acts like something is going 
on. Or possibly it’s just short covering/technical 
considerations.  US wheat has been priced out for a 
while now with SRW the most expensive origin. 
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Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 

Livestock  

Feeder cattle prices face headwinds as cattle feeding margins decline.  Falling fed cattle prices, against the backdrop of 
rapidly rising break-evens, puts feedlot profitability – and feeder prices – at risk. Fed cattle break-evens that were sub-
$200 are now $230-$240 -$250 going into the first half of next year in a $225 -$230 spot market.  

This year’s record profits have been the rocket fuel for feeder prices to vastly outpace fed prices in recent months.  Cattle 
feeders have poured much of the equity gain back into the next turn of feeders.  The feeder – fat spread has erupted as a 
result and negative purchase margins reflected aggressive risk taking (“betting on the come”).   
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 Granted, the steeply discounted FC forward curve certainly reflects some of this change.  One open question is value – is 
that discount enough?  Too little?  Too much?  A lot will depend on how much lower the fed market goes, if any, in the 
next couple of months.   

   
Livestock commentary provided by David Holloway. For questions or comments, David can be reached by email at 
david@holloway-trading.com or on Trillian at dholloway05@trillian.im. 

Financials 

Despite November typically being one of the 
strongest performing months for the S&P 500 
Index, the benchmark index is currently on pace 
for its worst November since the 2008 financial 
crisis. The primary driver of this pullback is likely 
around the growing market skepticism that AI 
company valuations are no longer supported by 
current revenues and future growth projections, 
compounded by reduced certainty of a Federal 
Reserve rate cut. The S&P 500's slide for a fourth 
straight day marks its longest losing streak since 
late August, a clear indication that fundamental 
risk is overriding seasonal tailwinds. 

With these pressures mounting, market focus is now fixed squarely on the earnings report from Nvidia (NVDA), scheduled 
for release after the close this afternoon. As the dominant component at the center of the AI frenzy, Nvidia's performance 
must provide strong justification to the market that current valuations are warranted; otherwise, the broader technology 
sector and the major indices could be subject to further declines. This event is not merely a single-stock report; it is a 
stress test for the entire AI-driven rally. With AI stocks making up ~44% of the total market cap of the S&P 500, this 
earnings call has the capability to shift the entire index. In fact, the derivatives market already reflects this elevated risk, 
with options traders betting the S&P 500 will move ~$1.1% in either direction tomorrow. The outcome of the Nvidia 
earnings will either mitigate the risk of a deeper correction, opening the door to reignite the AI rally, or validate the current 
selling pressure in the S&P 500 Index.  

Financial commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 
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 Today’s Calendar (all times Central)  

 MBA Mortgage Applications – 7:30 AM 
 EIA Energy Stocks – 9:30 AM 
 FOMC Meeting Minutes – 1:00 PM 

Thanks for reading, 

Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading Group, 
LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions 
reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not 
guarantee that such information is accurate or complete and it should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and buy or sell, 
the securities and derivatives (for their own account or others), if any, referred to in this commentary. 

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE 
RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading decision taken by 
persons not intended to view this material.  


