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 Weather 

Satellite imagery confirms actively falling precipitation across southern Mato Grosso and Rio Grande do Sul this morning, 
reinforcing the expectation for a multi-system pattern that will deliver substantial 15-day totals of 4-6 inches to Paraguay 
and Paraná; however, the forecast continues to insist on a sharp 
transition to drier, below-normal precipitation for the Week Two period 
beginning December 16. In Northern Brazil, while 15-day accumulations 
of 5-8 inches remain in the outlook to support favorable soil moisture, 
the region is entering a temporary lull in activity for the December 10-15 
window where rainfall coverage will be notably reduced before 
expanding again in the 11-15 day period. For Argentina, the forecast 
features meager 15-day rainfall totals of mostly 1-2.5 inches that will be 
punctuated by two distinct periods of heat stress: one intensifying now 
through Saturday in the heart of the growing region, and a second round 
of above-normal temperatures targeting the December 19-23 
timeframe. 

 
Grains 

The USDA released their 10-yr baseline S&Ds over the weekend that typically come out in early November.  The S&Ds 
were interesting particularly for 26/27, which is mainly what everyone looks at.  They raised bean acres to 85.0 for next 
yr from 81.1 last year.  Most are expecting a 3-5 mil acre increase.  The first time I ran the new crop S&D I was a bit 
surprised that the balance sheet didn’t look more bearish given the larger acres.  But the USDA’s was similar – ending 
stocks barely increased – 314 milbus vs 290 this year.  They used a 53 bu/a yield (which could be light), and raised crush 
and exports by a combined 155 milbus.   
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 The corn balance sheet also looked constructive.  Acres were down 3.7 mil (in line with trade ideas) and they used a 182 
yield.  182 may be light if 186 holds for last year with the weather we had.  Ending stocks were forecast at 2019 milbus, 
down from 2154.   

 
The 26/27 wheat balance sheet also tightened a bit with 44.0 mil acres, vs 45.3 last year and a lower yield.  They forecast 
ending stocks at 832 milbus, down from 901 in 25/26.  We will get the first actual acres forecast from the USDA on Jan 12.   

 
The market barely reacted to the baselines with nearby beans leading futures lower Monday.  The dryness in central and 
northern Brazil has basically been taken care of with last week’s rain and more in the forecast.  RGDS and central and 
northern Arg do need to be monitored for possible dryness.  Updated WASDE today.  Not much change expected all around 
with a high chance for another bearish world wheat S&D due further production increases.   

Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 

Livestock  

The growth in the “beef on dairy” (BOD) calf supply into the feedyards and its influence on total cattle on feed has been 
very noticeable over the past 5 years. However, only in the past year has this money turned into a measurable increase in 
the dairy cow herd. BOD placements into the Fed Cattle inventory are now conservatively estimated to be 18% of the 
total. Dairy cow inventories have swelled to levels never seen before. Culling rates have collapsed at the same time. This 
culling rate is a topic we need to focus on a bit more, and you will read more about it in the coming days. In summary, we 
can expect a migration back to normal culling rates to be seen as early as this spring, and this should certainly be a factor 
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 by the fall of 2026. All things equal, a migration of this large a herd moving back to more normal rates might add 3% to 
the total cow slaughter bucket. This estimate assumes zero liquidation effect. 

 

 
Livestock commentary provided by Scott Shepard. For questions or comments, Scott can be reached by email at 
scott@mnrcapital.us or on Trillian at scott@nesvick.com. 

Macro/Financials 

Last week, the Trump Administration released new information and guidance on the upcoming “Trump Accounts” that 
were announced as part of the Working Families Tax Cuts Act. These accounts, which are effectively tax-advantaged 
investment accounts for American children, are interesting to me in a few ways that I want to discuss. 

For one, each account, at least through the end of the Trump presidency, will be seeded with $1,000 upon creation; this 
means that every newborn child should have, at least, a small sum that they can put towards higher education costs, a 
down payment, or an early start at retirement. This is partially due to the fact that these accounts are fully locked down 
until the child turns 18, after which the accounts effectively are turned into IRAs with penalty-free removal for education 
and first-time home purchases. If this $1,000 were the only money in these accounts, they wouldn’t be very interesting at 
all, but fortunately there are several other ways to build early wealth in these accounts. The main way is that anyone can 
put up to $5,000 per year into these accounts. This means that parents/grandparents/aunts/uncles/etc. can play a role in 
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 helping give a child an early start in investing. Additionally, up to $2,500 of that $5,000 can be put into the accounts pre-
tax by the parents of the child through their workplaces. 

The more interesting, and likely more controversial, feature of these accounts is that they can only be invested into broad, 
low-fee ETFs. While I would prefer the option to exist to diversify into other asset classes, I would also argue that, if there 
was a time to go all in on stocks, it would be when your time horizon to use is the longest – as a child. Looking at the 
longest time horizon Target Date Fund option in my 401k account, 98% of the account would be in equities for the first 15 
years, and wouldn’t dip below 95% equities for another 10 years after that; this is how most people invest for retirement. 

 
Ultimately, I think these Trump Accounts should be treated solely as early extensions of retirement accounts by most 
people when funding them for their children. The market has traded effectively sideways over 18 years before (which 
would be a risk if using this account for higher education), but never over a 60-year span; as such, it makes the most 
logical sense to look at these accounts as early retirement accounts, not education or 1st-house savings accounts. 
Gaining an extra 18 years of investment into the stock market should give these kids a great advantage and increased 
flexibility as they grow up, allowing them to save more of their paychecks later on to pay for that 1st down-payment or 
the costs of higher education.  

Macro/Financials commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 

Today’s Calendar (all times Central)  

 JOLTS Job Data (Sept. & Oct.) – 9:00 AM 
 WASDE – 11:00 AM 

Thanks for reading, 

Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading Group, 
LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions 
reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
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 not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not 
guarantee that such information is accurate or complete and it should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and buy or sell, 
the securities and derivatives (for their own account or others), if any, referred to in this commentary. 

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE 
RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading decision taken by 
persons not intended to view this material.  


