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 Weather 

The wettest stretch of weather for northern Brazil remains centered on 
the January 2-6 window, where widespread above-normal rainfall will 
produce totals of 2-4 inches; however, the updated 11-15 day forecast for 
January 10-14 now explicitly calls for a reversion to below-normal 
accumulation, with totals likely staying under an inch across central and 
eastern growing areas. Conversely, the outlook for southern Brazil and 
Paraguay remains highly favorable, with another 1-2 days of notable 
rainfall expected before the region transitions into a dry and mild pattern 
for the opening week of January, followed by a second solid precipitation 
event projected for the 11-15 day period. In Argentina, the immediate 
concern is the persistence of widespread 95-105 degree heat through 
Thursday combined with a complete absence of rainfall for at least 
another eight days; while precipitation chances are confident to return 
starting January 8 and extending into the 11-15 day period, the expected 
amounts are decent but not sufficient to fully eliminate soil moisture deficit concerns. The chart shows yesterday’s (12/30) 
high temperatures across the continent. 

In the United States, confidence is high for a continued pattern of extensive dryness and record-breaking warmth across 
the Plains and western Corn Belt through January 6, where temperatures are forecast to run 20 degrees or more above 
normal. A significant shift is in the forecast for the Week Two period of January 7-14, where models now suggest the 
development of a notable storm system around January 8-9 that could deliver substantial rainfall totals specifically to the 
southeastern Corn Belt and the Mid-South. Additionally, while the near-term is dominated by exceptional warmth, new 
indications suggest a potential pattern flip that could bring notably colder weather back to the central and eastern US 
specifically late in the 11-15 day period. 

 

Grains 

Very quiet again Tuesday which is expected all week.  The first trading 
day of the new year is officially Friday, but most likely won’t return 
fully until Monday the 6th.  Wanted to look at winter wheat acres again 
as am hearing Midwest SRW area may be down 20% or more.  HRW 
area is expected to be nearly unchanged.  The southern plains had very 
favorable moisture at the time of seeding.  Am attaching my state-by-
state forecasts for the main HRW and SRW states.  KC has gained 
further on Chgo since we last visited the topic (and after spending 
months “under” Chgo).  I am not sure it is sustainable however without 
a HRW crop issue or China in a hard wheat buying program as the HRW 
balance is expected to remain quite comfortable while the SRW crop 
could be quite small if the area is down as forecast.  We will get the 
first look at winter wheat acres in the Jan 12 report.   
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Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 
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 Macro/Financials 

Along with the festivities of New Year’s Eve, the end of 2025 will also mark the end of the Covid-era expanded healthcare 
subsidies, due to Congress not coming to a resolution (pun intended) on how to approach new healthcare policy. 

Prior to the pandemic, subsidies cut off entirely for 
households earning above 400% of the federal poverty 
level. The Inflation Reduction Act temporarily replaced 
this "cliff" with a taper, allowing benefits to decrease 
gradually as income rose. The end of these subsidies will 
bring back the subsidy cliff, dramatically increasing the 
cost of healthcare premiums for millions of Americans. 
Those earning just over the 400% limit (roughly $85,000) 
will be the most affected, with average annual premiums 
for a 60-year-old couple at this income level to increase by 
$22,635. Roughly 20 million people will face higher costs, 
with average premiums expected to double in the new 
year; additionally, another ~4 million people are expected 
to drop coverage altogether due to the increased cost.  

While there are several arguments to be had against the existence of these expanded subsidies, or even having these 
subsidies at all, I do think that the return of a subsidy cliff for healthcare premiums disincentivizes several behaviors that 
generally benefit society and the market as a whole. For one, people who are close to this income threshold will effectively 
be penalized for trying to work harder or get a higher paying job, as they will be on the hook for significantly higher 
healthcare premiums upon breaking past $85,000 per year, making them potentially worse off than they were before. You 
will also generally see younger, healthier people dropping their insurance first, leaving the insurers with a smaller pool of 
older, sicker people; this means increased risk for the insurer, which will likely result in even higher costs for everyone.  

Macro/Financials commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 

Today’s Calendar (all times Central)  

 Jobless Claims – 7:30 AM 
 Export Sales (12/18/25) – 7:30 AM 
 EIA Energy Stocks – 9:30 AM 
 Nat. Gas Storage Change – 11:00 AM 
 Commitment of Traders (12/23/2025) – 2:30 PM 

Hope you have a Happy New Year’s, 

Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 
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 DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading Group, 
LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions 
reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not 
guarantee that such information is accurate or complete and it should not be relied upon as such.  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and buy or sell, 
the securities and derivatives (for their own account or others), if any, referred to in this commentary. 

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE 
RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading decision taken by 
persons not intended to view this material.  


