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 Weather 

The forecast for northern Brazilian soybean and safrinha corn growing areas 
maintains a heavily saturated trajectory, with near-normal to mostly above-
normal moisture continuing to hinder soybean harvesting operations while 
providing a near-perfect setup for the safrinha corn crop already planted in 
Mato Grosso. In southern Brazil, the outlook for Rio Grande do Sul has shifted 
marginally wetter, though 15-day precipitation totals of 1.50 to 2.50 inches 
will run near-normal at best and fail to deliver the soaking rain required to 
alleviate ongoing crop stress, a situation that will be further compounded by 
an exceptionally warm pattern targeting the region with above-normal 
temperatures peaking during the 6-10 day period of March 16-17. Across 
Argentina, precipitation will remain largely absent through the 1-5 day 
period before a significant eastward expansion of moisture arrives on 
Sunday, initiating a widespread wet pattern that will deliver highly beneficial, 
above-normal rainfall for corn and soybean crops throughout the 6-10 and 
11-15 day periods, successfully buffering the region against an approaching 
window of above-normal temperatures scheduled for March 15-18. 

 

Grains 

Mixed day and a nothing report from the USDA.  Crude remained under pressure, trading down to $76 (touched $120 
Sun/Mon) as the US Navy escorted an oil tanker through the Strait of Hormuz.  This was later was denied and energies 
closed off the lows (what’s $10/barrel among friends?).  Heating oil was under pressure as well which pressured bean oil.  
Beans traded both sides while meal was generally firmer and grains were under pressure.  After our close Tuesday, the US 
reportedly asked Israel to halt strikes on Iranian energy.  Who knows what today will bring. 

The USDA made no changes in the US corn S&D.  They could’ve raised exports and lowered ethanol and may do so in April.  
They raised the Brazilian crop by 1 mmt to 132 and raised Ukraine to 30.7 mmt from 29.  These were partially offset by a 
1 mmt reduction in Argentina to 52 mmt.   

 
For beans, the USDA made minor changes to the US b/s – raising both imports and crush by 5 milbus which offset each 
other.  Ending stocks were left at 350 milbus.  They left imports at 1575 milbus, with much depending on the Trump/Xi 
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 meeting at the end of the month.  The only change in the world numbers was a 500 tmt reduction in Arg prod’n to 48 
mmt.  They made some needed changes in the product balance sheet, namely reducing this year’s biofuel use.  Hopefully 
will get the final RVO mandates/rules in the next week or so.  

 
The all-US wheat and the by-class S&D’s were untouched.  A few minor changes were made in the world numbers with 
Australia’s crop reduced by 1 mmt to 36 mmt to match ABARE’s most recent forecast.  They raised Ukraine by 1 mmt to 
24 mmt.  Kazakhstan’s crop was raised by 400 tmt and their exports up by 800 tmt.  They lowered both Russia and Ukraine’s 
export forecast by 500 tmt.  They lowered EU exports by 1 mmt and raised feed use by 1 mmt.  They also raised Argentine 
exports to 19.5 mmt from 18.0.  I have no issues with any of these changes.  US balance sheets attached for reference.  

 
Grains commentary provided by Megan Bocken. For questions or comments, Megan can be reached by email at 
megan@bockentrading.com or on Trillian at megan@nesvick.com. 

Livestock  

The USDA FAS semi-annual on Argentina came out a couple days ago, and the story is one of a beef sector that just got 
handed the keys to three major markets at the same time. China's new country-specific TRQ gives Argentina 511,000 MT 
— comfortably above 2025's actual shipments of ~472,000 MT — while Brazil's and Australia's quotas were set well below 
their recent export volumes. An executive order in Washington expanded the U.S. TRQ by 80,000 MT on top of the existing 
20,000 MT, restricted to boneless lean trimmings and industrial cuts but at prices and duties more favorable than the 
China trade. Argentine exporters are already prioritizing it — higher prices, lower tariffs, half the freight time. And the EU-
Mercosur FTA, signed in January after 25 years of negotiation, creates a 99,000 MT Mercosur beef quota at 7.5% duty 
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 versus ~100% outside quota. Argentina was the first member to ratify. Total exports are forecast at 800,000 MT CWE, up 
3% from 2025, with China still expected to take 60–70% of volume. 

What makes this more than just a market-access story is the structural shift happening on the ground. Slaughter is forecast 
at 13 million head, down 600,000 from 2025, and recent months have been running 9–10% below year-ago levels. Cattle 
prices are near record highs, and with corn cheap, producers across every stage of the supply chain are retaining animals 
longer and feeding them heavier — carcass weights are expected to jump ~6 kg this year. The behavioral change is striking: 
export-oriented packers are now buying finished light steers at 350–380 kg that would normally go straight to the domestic 
market and sending them back to feed yards to add another 120–150 kg before slaughter. Backgrounding operations that 
traditionally ran on forage are incorporating grain. The entire industry is reorienting around weight and export value. 

The flip side is what's happening to the Argentine 
consumer. Retail beef prices rose 57% in 2025 against 
31.5% headline inflation — nearly double the rate. The 
result is a protein convergence that would have been 
unthinkable a decade ago: per capita beef consumption 
has fallen to ~49 kg while poultry has climbed to 48 kg, 
virtually even. In 2015, beef was at 59 kg and poultry at 
46. Pork has nearly doubled from 11 to 19 kg over the 
same period. Argentina is quietly normalizing an "export 
premium, import cheap" model — beef imports are forecast at a record 60,000 MT CWE in 2026, mostly Brazilian round 
cuts and trimmings for burger manufacturing, filling the domestic gap that export-bound cattle are leaving behind. 

So, Argentina finds itself in an unusual position: tightening domestic supply, three export doors swinging open 
simultaneously, and a consumer base that's being priced into cheaper protein. The export trifecta is real, but it's being 
built on a domestic market that's structurally shrinking — and how long that trade-off holds depends on whether cattle 
prices stay high enough to keep producers feeding heavier rather than cashing out. 

Livestock commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 

Macro/Financials 

We’ve talked about the growth pace of prediction markets before; 
monthly bets placed on prediction market leaders Kalshi and Polymarket 
went from less than $100 million in early 2024 to over $25 billion in 
January. The user base has quadrupled to ~15 million in two years. 
Robinhood credits event contracts as its fastest-growing business line. 
DraftKings, FanDuel, Coinbase—everybody's piling in. This has been one of 
the fastest-growing segments of financial services, and until very recently, 
it was growing with very little regulatory infrastructure to speak of. 

However, this limited regulation could be coming to an end in the near 
future. A Polymarket trader netted $553,000 across a series of bets on U.S. 
and Israeli strikes on Iran, with the first trade placed 71 minutes before the 
news broke publicly. Another six newly-created or newly-funded accounts 
on the platform earned roughly $1 million in total on this news as well. 
Lawmakers moved fast—Rep. Levin flagged the timing, Sen. Murphy called 
it "insane," and the "Stop Insider Trading Act" got a shoutout at the State of the Union. The optics of people profiting off 
advance knowledge of military action seems to be forcing the industry's hand, to an extent. 
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 So the platforms are scrambling to get ahead of it. Polymarket announced this morning it's enlisting Palantir and TWG AI 
to build surveillance tools for a new US-regulated venue. Kalshi has been more proactive—it's already referred two insider 
trading cases to the CFTC and formed a committee publishing quarterly statistics on flagged trades. Meanwhile, CFTC 
Chairman Selig is making the federal case for exclusive jurisdiction, writing op-eds and filing court briefs to fend off state 
regulators. The CFTC sent its formal rulemaking plan to the OMB last week. From the industry's perspective, a single 
federal framework is the best-case scenario, because the alternative is nearly 50 active state lawsuits arguing these 
contracts are just gambling under another name. 

This whole move is really interesting to me, because the whole case for prediction markets is that they should be able to 
more effectively predict outcomes of events and to reward those with better information. The CFTC, while having some 
general authority to go after “manipulative or deceptive” conduct, does not have the same type of comprehensive insider 
trading laws that the equities markets have. The entire point of commodity markets, for example, is that participants with 
private information about supply and demand trade on it, and that's what makes the prices accurate. While I understand 
why there is a push for it, regulating insider trading 
on a market that is built on having the most up-to-
date and accurate information is a serious 
challenge, and could very well exacerbate the issue 
or make the market information less reliable. This 
is all happening as these prediction markets are 
proving their value; a recent Fed paper found 
Kalshi's macro forecasts competitive with the 
Bloomberg consensus, and Kalshi's fed funds rate 
distribution has perfectly matched the realized 
rate at every FOMC meeting since 2022. 

Macro/Financials commentary provided by Zachary Davis. For questions or comments, Zachary can be reached by email at 
zdavis@nesvick.com or on Trillian at zdavis@nesvick.com. 

Today’s Calendar (all times Central)  

 MBA Mortgage Applications – 6:00 AM 
 CPI – 7:30 AM 
 EIA Energy Stocks – 9:30 AM 

Thanks for reading, 

Zachary Davis 
zdavis@nesvick.com  
(901) 604-7712 
Trillian IM: zdavis@nesvick.com    
Bloomberg IB: zrdavis@bloomberg.net 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and associates of Nesvick Trading Group, 
LLC only. The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions 
reflect judgments at this date and are subject to change without notice. These materials represent the opinions and viewpoints of the author and do 
not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its subsidiaries. Nesvick Trading Group, LLC does not 
guarantee that such information is accurate or complete and it should not be relied upon as such.  

 



 

5 

 

Wednesday, March 11, 2026 

NTG Morning Comments 
www.nesvick.com 

 Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long or short positions in, and buy or sell, 
the securities and derivatives (for their own account or others), if any, referred to in this commentary. 

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE 
RETURNS.   Nesvick Trading Group LLC is not responsible for any redistribution of this material by third parties or any trading decision taken by 
persons not intended to view this material.  

 

 


